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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Belstar Microfinance Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Belstar Microfinance
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2022, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the
standalone financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.
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Emphasis of Matter

We draw attention to Note No. 2.3 to the standalone financial statements which describes that
the potential impact of the continuing COVID-19 pandemic on the Company’s operations and
financial results are dependent on future developments, which are highly uncertain.

Qur opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements for the financial year ended
March 31, 2022. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key aundit matters to be
communicated in our report.

Key audit matter How the matter was

addressed in our audit

Expected credit losses on loan assets

Refer Note No 3.6 of significant accounting [ Our audit focused on assessing the
policies and Note No. 9 for the outstanding | appropriateness of management’s judgment
loan assets and Note No. 50 of the Standalone | and estimates used in the impairment
Financial Statements for credit risk | analysis through procedures that included,
disclosures. but were not limited to, the following:

o Obtained an understanding of the

As at 31 March 2022, the Company has
reported gross loan assets of Rs. 37,780.12
millions against which an impairment loss of
Rs.2,237.59 millions has been recorded. The
Company recognised impairment provision for
loan assets based on the expected credit loss
approach laid down under ‘Ind AS 109 -
Financial Instruments’.

modelling techniques adopted by the
Company including the key inputs and
assumptions. Since modelling
assumptions and parameters are based
on historical data, we assessed whether
historical experience was representative
of current circumstances and was
relevant in view of the recent
impairment losses incurred within the
portfolios;
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Key audit matter

How the matter was
addressed in our audit

The Expected Credit Loss (‘ECL’) approach as
required under Ind AS 109, Financial
instruments, involves high degree of
complexity requiring significant judgement of
the management and the use of different
modelling techniques and assumptions which
could have a material impact on the
accompanying financial statements.

The Management is required to determine the
ECL that may occur over either a 12-month
petiod or the remaining life of an asset,
depending on the categorization of the
individual asset. Significant management
judgement and assumptions involved in
measuring ECL includes:

o (Categorization of loans in Stage 1,
2 and 3 based on identification of
exposures with Significant Increase
in Credit Risk (SICR) since their
origination and  individually
impaired / default exposures.

e Techniques used to determine
probability of default, loss given
default and exposure at default.

e Factoring in future economic
assumptions

These parameters are derived from the
Company’s internally developed statistical
models, other historical data and trends
observed in macro-economic factors.

Considered the Company’s accounting
policies for estimation of expected credit
loss on loans and assessing compliance
with the policies in terms of Ind-AS 109.

Assessed and tested the design and
operating effectiveness of the key
controls over the completeness and
accuracy of the key inputs and
assumptions considered for calculation,
recording and monitoring of the
impairment loss recognized. Also,
evaluated the controls over the
modelling process, validation of data
and related approvals;

Performed a critical assessment of
assumptions including management’s
assessment of the impact of COVID-19
on these assumptions, and input data
used in the estimation of expected credit
loss models for specific key credit risk
parameters, such as the transfer logic
between stages, probability of default
(PD) or loss given default (LGD);

Performed an assessment of the
adequacy of the credit losses expected
within 12 months by reference to credit
losses actually incurred on similar
portfolios historically;

Obtained written representations from
management on whether they believe
significant  assumptions used in
calculation of expected credit losses are
reasonable; and
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Key audit matter

How the matter was
addressed in our audit

Considering the significance of the above
matters to the overall Standalone Financial
Statements, additional complexities involved
in the current year on account of ongoing
impact of COVID-19 and extent of
management’s estimates and judgements
involved and also the significant auditor
attention required to test such complex
accounting estimates, we have identified this
as a key audit matter for current vear audit.

We also draw attention to Note 2.3 of the
accompanying Standalone Financial
Statements, which describes the potential
impact of the continuing COVID-19 pandemic
considering the uncertainties involved and on
the appropriateness of impairment losses
provided on the abovementioned loan assets as
on March 31, 2022, as the same is fundamental
to the understanding of the users of Standalone
Financial Statements.

o Assessed the appropriateness and
adequacy of the related presentation and
disclosures in the accompanying
Standalone Financial Statements in
accordance  with the applicable
accounting standards and related RBI
circulars.

Information Technology (‘IT’) Systems and
controls impacting financial reporting

The financial accounting and reporting
systems of the Company are fundamentally
reliant on IT systems and controls to process
significant transactions at numerous locations,
such as loans, interest income and impairment
of financial assets. Any significant gaps in the
IT control environment could result in a
material misstatement of the financial and

As part of our Audit, we have carried out
testing of the IT general controls,
application controls and IT dependent
manual controls.

We tested the design and operating
effectiveness of the Company’s IT access
controls over the key information systems,
including changes made to the IT landscape
during the audit period, that are critical to
financial reporting.

accounting records.
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Key audit matter How the matfer was
addressed in our audit

We tested IT general controls in the nature
Appropriate IT  general controls and | of controls over logical access, changes
application controls are required to ensure that | management, and other aspects of IT
such IT systems are able to process the data, as | operational controls.

required, completely, accurately and
consistently for reliable financial reporting. Where deficiencies were identified, we
tested compensating controls or performed
In view of the pervasive nature and complexity | alternate procedures.

of the IT environment, the assessment of the
general IT controls and the application conirols
specific to the accounting and preparation of
the financial information is considered to be a
key audit matter,

Information Other than the Standalone Financial Statements and Auditor’s Report
thereon (Other Information)

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report of the Company for the
financial year ended March 31,2022 but does not include the standalone financial statements
and our auditor’s report thereon. The Company’s annual report is expected to be made
available to us after the date of this Auditors’ Report.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

When we read the reports containing the other information, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged
with governance.
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Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

s




//

Oy- g- Oy' “Sreela Terrace”

Level-4, Unit-D, 105, First Main Road

%?émmaf @%oomm Gandhi Nagar, Adyar

Chennai - 600 020
Ph: +91 44 2445 2239, 2442 3496
E-mail ; chennai@varmaanduvarma.com

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements for the financial
year ended March 31, 2022 and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matter

The standalone financial statements of the Company for the year ended March 31, 2021 were
audited by the predecessor auditor who has expressed an unmodified opinion thereon vide
report dated April 29, 2021, which has been furnished to us and relied upon by us for the
purpose of our Audit.

Our opinion is not modified in respect of the above matter.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued thereunder.

{¢) On the basis of the written representations received from the directors as on March
31, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Qur report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over
financial reporting

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the managerial remuneration paid by the Company during the year is in
accordance with the provisions of section 197 of the Act.

Z

S




Oy' Oy' “Sreela Terrace”
arma g' rmna Level-4, Unit-D, 105, First Main Road

(gé / /ﬂ - Gandhi Nagar, Adyar

Chennai - 600 020
Ph: +91 44 2445 2239, 2442 3496
E-mail : chennai@uvarmaandvarma,com

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note No, 45(A) to the financial
statements

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31,2022,

iv.

a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

¢) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under (a) and (b) above, contain a 2] erial misstatement.
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT
ONOTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR INDEPENDENT
AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED
MARCH 31, 2022.

.

a) 1) According to the information and explanations given to us and the records of the
Company examined by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property, Plant and Equipment, and
Investment Property and relevant details of right-of-use assets.

i) According to the information and explanations given to us and the records of the
company examined by us, the Company has maintained proper records showing full
particulars of intangible assets.

b) According to the information and explanations given to us and the records of the Company
examined by us, the Company has a regular program of physical verification of its Property
Plant and Equipment, Investment Property and right-of-use assets which in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. In
accordance with the program, certain Property Plant and Equipment were verified during
the year and no material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and the records of the Company
examined by us, we report that the title deeds of immovable properties (other than
properties where the company is the lessee and the lease agreements are duly executed in
favour of the lessee), disclosed in the financial statements are held in the name of the
Company as at the balance sheet date.

d) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not revalued any of its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year. Hence,
reporting under ¢lause 3(i)(d) of the Order is not applicable.

¢) According to the information and explanations given to us and the records of the Company
examined by us, there are no proceedings initiated or pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.
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2. According to the information and explanations given to us and the records of the Company
examined by us,

a)

b)

The Company is a Non-Banking Finance Company (NBFC), primarily engaged in
financing activities and it does hold any physical inventories. Hence, reporting under
clause 3(ii)(a) of the Order is not applicable.

The company has been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks during the year on the basis of security of current assets. In our
opinion, based on a comparison, the quarterly statements of receivables filed by the
company with such banks are seen to be in agreement with the books of account of the
Company. The Company has not availed working capital limit from any financial
institution.

3. The Company has made investments in mutual funds during the current financial year. The
Company has not provided any guarantee or security or granted any loan, secured or
unsecured, to Companies, Firms, Limited Liability Partnerships (LLPs) during the year. The
Company has granted loans to other parties. In respect of the investments made and loans
granted to other parties;

a)

b)

¢)

The Company is a Systemically Important Non- Deposit taking Non-Banking Financial
Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability Group
(JLG) members and certain other loans as well. Hence, reporting under clause 3(iii)(a) of
the Order is not applicable.

In our opinion, the terms and conditions of the investments made and grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest. The company
has not provided any guarantee or given any security during the year.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest have been stipulated. Being a NBFC-MFI, there are instances of
irregularities in repayment of principal amounts and receipt of interest as per stipulated
terms. Having regard to the nature of business undertaken by the company, specific
details of the irregularities are not reported, although particulars of overdue for more than
ninety days as per books of accounts as at Balance Sheet date have been reported in Para
(d) below.
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d) Inrespect of loans granted by the Company, the total amount overdue for more than ninety
days as per books of account as at the balance sheet date is as under:

No. of cases | Principal Amount Interest Total
Overdue Overdue Overdue
1,43,600 Rs. 1,208.02 Million | Rs. 108.90 Million | Rs. 1,316.92 Million

In our opinion and according to the information and explanations given to us, reasonable
steps have been taken by the Company for recovery of the principal and interest.

e) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial
Company - Micro finance Institution (NDSI-NBFC-MFT) engaged in the business of
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability
Group (JLG) members and certain other loans as well. Hence, reporting under clause
3(iii)(e) of the Order is not applicable.

f) The Company has not granted any loans or advances in the nature of loans to Promoters
or related parties as defined in clause (76) of section 2 of the Companies Act, 2013.
Hence, reporting under clause 3(iii)(f) of the Order is not applicable.

4. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not given any loans, or provided any guarantee or security
as specified under section 185 of the Companies Act, 2013. The provisions of section 186 of
the Act with respect of loans, guarantee and security is not applicable to the Company being
a NBFC-MFI and the investments made by the Company are in compliance with the
provisions of section 186 of the Act, as applicable.

5. According to the information and explanations given to us and the records of the Company
examined by us, during the year the Company has not accepted any deposits or any amounts
deemed to be deposits which attracts the directives issued by the Reserve Bank of India or
within the meaning of Sections 73 to 76 of the Act read with the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of the Order is not
applicable.

6. To the best of our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act for any of the services rendered by the Company. Hence, reporting under
clause 3(vi) of the Order is not applicable.
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a. As per the information and explanations furnished to us, and according to our

examination of the records of the Company, the Company has been regular in
depositing the undisputed statutory dues including goods and services tax,
provident fund, employees state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues,
as applicable to the Company with the appropriate authorities during the year and
no undisputed amounts in respect of material statutory dues were in arrears as at
31° March, 2022 for a period of more than six months from the date they became
payable,

According to the information and explanations given to us and based on the records
of the Company examined by us, the particulars of dues referred to in sub-clause
(a) that have not been deposited on account of any dispute as at 315 March, 2022
are as follows:

Name of the Nature Amount Period to Forum where
Statute of dues (Rs. In which the dispute is pending
Million)* amount
relates
Income Tax Act, | Income Tax 58.52 FY 2016-17 Commissioner of
1961 Income Tax
(Appeals) - Chennai
Income Tax Act, | Income Tax 26.37 FY 2017-18 National Faceless
1961 Appeal Centre

*net of amount paid under protest

of interest to any lender.

According to the information and explanations given to us and the records of the Company
examined by us, there were no transactions relating to previously unrecorded income that
have been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961

. According to the information and explanations given to us and on the basis of our examination
of the records of the Company:

a) The Company has not defaulted in repayment of loans or other borrowings or in payment

4
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b) The Company has not been declared wilful defaulter by any bank or financial institution
ot other lender.

¢) In our opinion and according to the information and explanations given to us, the Company
has utilized the money obtained by way of term loans during the year for the purposes for
which they were obtained, other than temporary deployment pending application of
proceeds of term loans of Rs. 4,890 Million since they were raised towards the end of the
year.

d) On an overall examination of the Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

e) The Company does not have any subsidiaries, associates or joint ventures and hence,
reporting on clause 3(ix)(e) of the Order is not applicable.

f) The Company does not have any subsidiaries, associates or joint ventures and hence,
reporting on clause 3(ix)(f) of the Order is not applicable.

10. According to the information and explanations given to us and the records of the Company
examined by us,

a) no moneys were raised by way of initial public offer or further public offer
(including debt instruments) and hence, reporting on clause 3(x)(a) of the Order is
not applicable.

b) The Company has made preferential allotment of equity shares during the month of
March, 2022 and the requirements of Section 42 of the Act have been complied with
The funds raised have been used for the purpose for which they were raised other
than certain portion thereof which, pending application, were temporarily deployed
in liquid investments as at the end of the year. The Company has not made any
preferential allotment or private placement of fully or partly or optionally
convertible debentures during the year.

\
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During the course of our examination of the books and records of the Company
carried out in accordance with generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instances of material fraud by the Company or on the Company, noticed
or reported during the year, except for 8 instances of misappropriation of cash by
employees of the Company aggregating to Rs. 2.40 Million and 1 instance of fraud
in respect of buyout loan portfolio committed by the transferor amounting to Rs.
23.17 Million, reported by the management during the year, as stated in Note No.
55 to the accompanying financial statements.

b) No report under Section 143(12) of the Act has been filed in Form ADT-4 regarding

any frauds, as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

According to the information and explanations given to us and the records of the
Company examined by us, the Company has not received whistle-blower
complaints during the year and hence, reporting on clause 3(xi){(c) of the Order is
not applicable.

12. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable.

13. According to the information and explanations given to us and the records of the Company
examined by us, all transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and the details of such transactions have been disclosed

in Note No.46 to the standalone financial statements as required by the applicable Ind AS.

)
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a) The Company has an internal audit system, which, in our opinion is commensurate with the
size and nature of its business.

b) We have considered the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit
procedures.

According to the information and explanations given to us and based the records of the
Company examined by us, the company has not entered into any non-cash transactions with
directors or persons connected with the directors and hence, reporting under clause 3(xv) of the
Order is not applicable.

According to the information and explanations given to us and the records of the Company
examined by us,

a) The Company is required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the Company.

b) The Company has obtained registration under the Non-Banking Finance Company — Micro
Finance Institution (Reserve Bank) Directions, 2011 and no business has been conducted by
the Company without any valid Certificate of Registration (CoR).

¢) The company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not
applicable.

d) As represented to us by the management, there is no core investment company as defined in
the regulations made by the Reserve Bank of India within the Group. Hence, reporting under
clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year.

/
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18. There has been resignation of the statutory auditors during the year. As mentioned in Form

ADT-3 filed with the Ministry of Corporate Affairs, the outgoing auditors resigned in order to
comply with the requirements RBI’s Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs
(including HFCs) dated 27™ April, 2021. There are no issues, objections or concerns raised by
the outgoing auditors.

19. According to the information and explanations given to us and the records of the Company

examined by us and on the basis of the financial ratios, ageing and expected dates of realisation
of financial assets, payment of financial liabilities and other information accompanying the
standalone financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

20. According to the information and explanations given to us and the records of the Company

examined by us,

a) There are no unspent amounts towards Corporate Social Responsibility (CSR} on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies
Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year.

s
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Varma & Varma
Chantored Aocountants

b)There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing
projects as at the end of the previous financial year or at the end of current financial year
requiring a transfer to a Special Account in compliance with sub-section (6) of Section 135
of the said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable

for the year.

Place: Chennai
Date: 29" April, 2022

“Sreela Terrace”

Level-4, Uinit-D, 105, First Main Road
Gandhi Nagar, Adyar

Chennai - 600 020

Ph: +91 44 2445 2239, 2442 3496
E-mail : chennai@uarmaandvarma.com

For Varma & Varma

P.R\¥ratanna Varma
Partner
M.No. 025854

UDIN : 22025854 A1JXMS4612
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ANNEXURE B’ REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE
YEAR ENDED MARCH 31, 2022

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (*“the Act”)

We have audited the internal financial control systems with reference to standalone financial
statements reporting of Belstar Microfinance Limited (“the Company™) as of March 31, 2022 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal controls with reference to standalone financial statements reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls systems
with reference to financial statements reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICATI and deemed to
be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the ICAIL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls system with reference to financial statements reporting was
established and maintained and if such controls operated effectively in all material respects.

=
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system with reference to financial statements reporting and their
operating effectiveness, Our audit of internal financial controls system with reference to financial
statements reporting included obtaining an understanding of internal financial controls system
with reference to financial statements reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements reporting.

Meaning of Internal Financial Controls with reference to Financial Statements reporting

A Company's internal financial controls system with reference to financial statements reporting is
a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial controls system with reference to
financial statements reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
reporting

Because of the inherent limitations of internal financial controls system with reference to financial
statements reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls system with reference to financial
statements reporting to future periods are subject to the risk that the intemal financial controls
system with reference to financial statements reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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BELSTAR MICROFINANCE LIMITED

BALANCE SHEET AS AT MARCH 31, 2022

{Rs. In millions}

As at Asat
FeRHEI NoteNo | ararch31,2022 | march3a, 2021
| ASSETS
1 Financial assets
a} Cash and cash equivalents 6 7,218.36 4,521.23
b} Bank Balance other than [a) above 7 1,360.18 1,256.62
¢} FReceivables
{l} Trade Receivables g 3.46 3.14
{Il} Other Receivables - -
d) Loans 9 35,542.53 27,837.47
e} Other Financial assets 10 669,93 625.47
2 Nan-financial Assets
a) Deferred tax assets (Net) 40 514,59 195,84
k) Investment Property 11 110 1.1¢
c} Property, Plant and Equipment 12 47.69 35,76
d} Right-of-use assets 13 97.29 72.89
e} intangible assets under development 14 0.49 0.55
f) Other Intangible assets 15 6.831 13,31
g) Other non financial assets 1€ 140.43 1038.50
Total Assets 45,602.86 34,672 .88
Il LIABILITIES AND EQUITY
UABILITIES
1 Financial Liabilities
a) Payables
{\} Trade Payables
{i) total cutstanding dues of micro enterprises and smatl - B
enterprises
{1i} total outstanding dues of creditors other than micro 17 A 0.56 5.73
enterprises and small enterprises
{I) Other Payables
(i) totai outstanding dues of micro enterprises and small -
anterprises
(il} total outstanding dues of creditors other than micro 178 3.46 231
enterprises and small enterprises
b} Debt Securities 18 3,807.89 5,284 .95
¢} Borrowings {other than debt securities) 19 30,118.38 21,032,99
dl Subordinated Liabilities 20 1,643.59 1,638.42
el Other Financial liabitities 21 1,089.41 1,051.27
2 Non-financial Liabilities
a} Current tax liabilities {net} 39 64.87 2034
b} Provisions 22 61.54 50.97
¢} Qther non-financial liabilities 23 253.33 168.74
EQNTY
a) Equity share capita! 24 456.09 375,21
b} Other equity 25 £,103.24 5041.95
Total Liabilities and Equity 45,602.86 34672.88
The accampanying notes are an integral part of the financial
statements
As per our Report of even date attached For and on behalf of Board of Director WA

For M/fs. Varma & V.
Chartered Accoun

Dr.Kalpanasa Sankar
Managing Director
{DIN. 01926545}

/ L Muralidharan

Chief Financial Officer

B Balakamarin
Wholetime Biractor
{DIN. 09099132}

S IP. NE O W

Sunll Kumar Sahu
Company Secretany




BELSTAR MICROFINANCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

{Rs. in millions)

Particulars Note No For the year ended | For the year ended
March 31, 2022 March 31, 2021
Revenue from operations
{i) Interestincome 28 6,768.32 5,229.37
{it) Fee and commissionincome 29 37.37 28.15
{ii} Net gain on fair value changes 30 7.87 13.84
{v} Net gain on de-recognition of financial instruments under 31 458.73 242.68
amortised cost category
{n Total Revenue from operations 7,272.29 5,514.04
{11} Other Income 32 12.02 15.37
{1y Total income {| + H} 7.284.31 5,529.41
Expenses
{1} Finance costs 33 2,912.21 2,342.37
{ii) Fee and commission expense 34 196.68 129.02
{iii} Impalrment of financial instruments 35 1,497.50 807.55
{iv} Employee benefit expanses 36 1,556.24 1,217.65
{v) Depreciation, amortization and impairment 37 86.39 92.55
{vi} Other expenses 38 473.83 370.14
{iv} Total Expenses (IV} 6,722.85 4,959.29
V) Profit/{loss) before tax {1 - i) 561.46 570.12
(vi) Tax Expense:
{i) Current tax 39 422.77 261.36
{iiy Deferred tax 40 (312,60} {150.50)
{iii} Eariter years adjustments - {7.25)
{vin Profit/{loss) for the period {V - V1) 451.29 466.51
vy Other Comprehensive Income
A} items that will not be classified to profit or loss
{t) Rerneasurement gain/ (loss) of defined benefit plans {2.27) 2.99
{it} Tax impact thereon {0.02} {0.75)
Subtatal {&) {2.29) 2.24
B}  Itemsthat will be classified to profit or [oss
(i} Fair value gain/ (loss) on Financial instruments measured at {17.89) (9.84)
FVOC|
{ii} Tax impact thereon 6.18 2.48
Subtotal (B) {11.71) (7,36}
Other Comprehensive Income (A + B} {14.00) {5.12}
{IX} Total Comprehensive Income for the period (Vil + VIII} 437.29 461.39
{x) Earnings per equity share {Face Value - Rs 10 per share) 41
Basic [Rs.) 12.01 12.43
Diluted (Rs.} 12.00 1243
The accompanying notes are an integral part of the financial
statements
As per our Report of even date attached For and on behalf of Board of Directors
J.
o

For Mfs. Varma & Vagma

Place: Chennai

Chartered Accounta

2

Date: April 29, 20
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Dr.Kalpanaa Sankar
Managing Director
{DIN. 01526545}

B Balakumaran
Wholetime Director
{DIN, 09099182)
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Sunil Kumar Sahu

L Muralidharan
Chief Financial Officer




BELSTAR MICROQFINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022
{Rs. In millions)

Particulars For the Year ended For the Year anded
Mar 31, 2022 Mar 33, 2021
Operating activities
Proflt before tax 561.46 570.12
Adjustments to reconcile profit before tax to net cash flows:
Depreciatian & armortisation BE.39 92,55
Impairment on financial instruments 1,497.50 20755
Finance Cost 291221 2,342.37
Het gain on fair valye changes (7.87} (13.84)
Interest income on deposits [163.05} {163.25)
Profit on sale of asset - (0.13)
rating Profit Before Working Capital Chang 4,886.64 3,635.36
Working caplital changes
{Increase) / Decreasa in Trade receivables (0.32) {1.54}
{tncrease) / Decrease in Loans {9,220.45}) {7,763.27}
{Increase} / Dacrease in Other financial asset {10.89) 232,30
{Increase) / Decrease in Other non financial asset 19.73) {0.62)
Increase / {Decrease} in Trade and Other payables {4.03) 8.05
Increase / (Decrease) in Gther liabiiities 232.81 {228.43)
Increase / (Decrease) in Provision 8.32 {411}
Cash flows from/(used in} operating activities before tax [4,117.65} {4,122.26)
Interest paid on borrowings {3,000.62} {2,128.22)
Income tax paid (399.42) {266.51)
Met cash flows fromfjused in) operating activities {7,526.69) {£,516.99)
Investing activities
Acquisition of fixed and intangible assets {51.31} (24.19)
Met gain on faif value changes 7.87 13.82
Proceeds from sale of fived assets - 0.18
Inyestment in fixed deposits [103.56) 167.17
Interest received on deposits 128.53 177.10
Net cash flows from/{used in) investing activities {12.47) 324.09
Financing activities
Proceeds from Issue of shares 2,716.14 -
Proceeds from / {Repayment) of borrowings 7.587.22 9,065.09
Interast paid on Lease liabilities {11.84) 130.33)
Payrnent towards Lease liahilities (37.97) {37.400
Dividend paid on equity shares 111.26) {22.51)
Met cash flows from financing activities 10,242.29 8.994.85
Met increase in cash and cash equivalents 2,697.13 2,801.95
Cash and cash equivalents at 1st April 2021, 1st April 2020 4521.23 1,719.28
Cash and cash equivaients at March 31,2022 fMarch 21, 2021 7,218.36 4,521.23
Hotes:

(a) The above cash flow statement has bean prepared under the "Indirect Method” as set out in the Indian Accounting Standard (IND AS-7)
Statement of Cash Flow, -
{b) For Components of Cash and Cash Equivalents - Refer Note Mo. 6

The accornpanying notes are an integral part of the financial
statements
&5 per pur Report of aven date attached For and on behalf of Board of Di

Kalpanaa Sankar B Balakumafan

Managing Director Wholetime Direltor
{DIN. 02926545) {DIN. 090%9182)

L Muralidharan Sunil Kumar Sahu
Chief Financial Officer, EinRany Secretary

Place: Chennal
Date: april 28, 20




BELSTAR MICROFINANCE LIMITED

STATEMENT OF CHANGES IV EQUITY FOR THE YEAR ENGED MARCH 31, 2022

A Equity $here Capital

Balance at the Changes in Rastated Changes m Balance at the and
beglning of the | Equity Share | balance st the | equity share of the turrant
Particulars current reporting | Capital dueto | beginning of | capitsl during | raporting period
period prior periad | the current  {tha curent year
L ] reporting ~Share lssua
arigd
A3 ot March 31,2022
Equity Share Caphtel
'45 508, 760' Equity Shares of Rs.10/- wach SroEL ) ) BOES 45609
Ralance atthe {hanges in Restatad Changas In | Balance at the end
beginming of the | Equity Share | balance stthe | equityshaee | of the Previous
T Previcus reporting| Capital dug to | beginning of | capital during | reporting period
period prior perind | the Previous |the current year
ArrOrs raporting
Ag at March 31,2021
Equity Share Capital
'37 520 524" Equity Shares of Ps 10/- each g N . - apsiel
£. Other Equity

Reservas and Surplus
ot ese Lt Remeasurement Finanwial
Particulars (Psmito Capital securlties gainf {loss) of Retalned | instrarests Total
section 45-K; of | Redemption | Seneral Raserve]
the Reserva Bank | Reserve(CRR] Premivm defired benefit Earnings treazurad ot
of India Act, 1934) plans RvEL]
of the current reporting parlod 55558 500.00 238498 0.01 -5.0% 1.594.38 117t 5 041.95
Taotal Comprebansmes income far the corrent year - = - -1.29 451.29 -11.71 437,19
Dnadends - = S -11.26 -11.26
Transfer to Statutory Reserve 0. 26 -90.26 -
Prafnium on [ssue of Share = - 263526 - 2,635.0¢
[Ealance ¢ the end of the current reposting periad 546.14 500,00 5,020.3% 0.01 -1.32 158,15 {106 8,103.24
As 1t March 31,2021
Balance at the beginning of the Previous reporting perled 452,58 500,00 2394.94 001 =127 1,243.68 19.08 4,603,007
Total Comnprabansae |ncome for the cutrant year - - - - I.24 46651 -7.3& 451.35
Lrivid 2 = = 5 ~22.5% +22.51
Trancher to Statutory Reserve 93,30 - - - -83.20 -
Premuum on |ssug of Share = = = 2 = o -
Balance at the end of the Previous raporing periad 585.88 50000 238499 a.401 -5.02 1,594.38 11721 5,041.95

* Premium is net of s 33.86 Million being tronsoction cost for issiie of equity shares dunng the year 21-22

Thi accampanying notas are an [ntegral part of the financial staternants

Ag per our Raport of even dats strached For and on behalf of Board of Directors
For Mjs. Yarma & Varm
Ch d & . Kalparas

o, 0045325 Managing Diractar Whealatima Difector

{DIN. 01976545} {DIN, 09039182}

B
Pa W é_*ﬁ&\%
M, N 25854 L Muralidharan Sunil Kumar Sahu
Flacw: Chemnai Chief Financlal OFficer Company $ecretary

Date: April 29, 2022




Belstar Microfinance Limited
Notes forming part of Financial Statements

Signlficant Accounting Policies
1. Corporate Information

Belstar Microfinance Limited, (the Company) is a Company incorporated under the Companies Act, 1956
having its registered office at No 33, 48'" Street, 9% Avenue, Ashok Nagar, Chennai- 5600083 and registered
with the Reserve Bank of India as a non-banking financial company {NBFC) from March 2001, The Company
is basically engaged in the business of providing loans and access to Credit to the Self-Help Group (SHG)
members / Joint Liability Group (JILG} members known as “Pragati” and other loans like Education, Small
Enterprise Loan (SEL} as part of financial inclusion space. The Company got classified as a NBFC - MFl effective
December 11, 2013. The company is a Systemically Important Non - Deposit taking NBFC MF1 (NDSI-NBFC-
MFI} as at March 31, 2022

2. Basis of preparation

2.1 Statementof compliance

The financial statements of the Company have been prepared on going concern basis in accordance with the
applicable Indian Accounting Standards {Ind AS) notified under section 133 of the Companies Act, 2013 (“the
Act”}, read with the Companies {Indian Accounting Standards Rules), 2015 {as amended fromtime to time)
and otheraccounting principles generally accepted in India.

2.2 Basis of measurement

The financial statements have been prepared under the historical cost convention, as modified by the
application of fair value measurements required or allowed by relevant accounting standards. Accounting
policies have been consistently applied to all periods presented, unfe ss otherwise stated.

2.3 Impact of Covid-19

The outbreak of COVID-13 pandemic across the globe and in India has contributed to a significant decline
and volatility in the global and Indian financial markets and corresponding slowdown in the economic
activities, The Company has developed estimates and applied management averlays for the purpose of
determination of the provision for impairment of financial assets and provision held by the Company are in
excess of the RBI prescribed norms. As the pandemic situation is dynamic and stili evolving, the extent to
which it will continue to impact the Company's resuits is dependent on ongoing as well as future
developments, which are highly uncertain. The companywill continue tec monitor future economic conditions
and update its assessment.

2.4 Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is also functional currency of the
Company and the currency of the primary economic environment in which the Cormpany operates. Allvalues
are rounded tothe nearest millions, except when otherwise indicated.




Belstar Microfinance Limited
Notes forming part of Financial Statements

3. Significantaccounting policies

31 Recognition of interestincome

The Company computes Interestincome by applying the effective interest rate to the gross carrying amount
of a financial asset except for purchased or originated credit-impaired financial assets and other credit-
impaired financial assets,

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted
effective interestrate to the amortised cost of the financial asset fram initial recognition.

For othercredit-impaired financial assets, the Company applies effective interest rate to the amortised cost
of the financial assetin subsequent reporting periods.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expectedlife of the financial asset or financial liability to the gross carrying amount of a financial
assetor to the amortised cost of a financial liability.

When calculating the effective interestrate, the Company includes all fees and charges paid or receivedto
and from the barrowers that are an integral part of the effective interest rate, transaction costs, and all other
premiums or discounts.

Interest income an all trading assets and financial assets mandatorily required to be measured at FVTPLIs
recognised using the contractual interestrate in net gain on fair value changes.

3.2 Recognition of income and expenses

Revenue (other than for financial instruments} is measured at fair value of the consideration received or
receivable, Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue recognition
guidance found within Ind AS.

The Company recognises revenue from contracts with customers based on a five -step model as set out in
Ind AS 115:

Step 1: identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that ¢creates enforceable rights and obligations and sets out the criteria for every contract that must
be met.

Step Z: Identify performance obligations inthe contract: A performance obligationis a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3 Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to 2ach performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when {or as} the Company satisfies a performance obligation
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3.2.1 Dividendincome
Dividend income is recognised when the Company’s right to receive the payment is established, itis probable

that the economic benefits associated with the dividend will flow to the entity and the amount of the
dividend ¢can be measurad reliably,

3.3 Financial instruments

2.3.1 Financial asset

Initial recognition

All financial assets are recognised initially at fair value pius, in the case of financial assets notrecorded at fair
vahue through profit or loss, transaction costs that are attributable to the acquisition of the financiai asset.

Loans are recognised when funds are transferred to the customers’ account.

3.3.2 Initial and subsequent measurement
The Company classifies its financial assetsinto the following measure ment categories:
1. Debtinstruments at amortised cost
2. Debtinstruments at fair value through other comprehensive income {FVTOCI).
3. Debtinstruments, derivatives and equity instruments at fair value through profitor loss (FVTPL}.
4. Equity instruments measured at fair value through other comprehensive income (FYTOCI}.

The classification depends on the contractual terms of the financial assets' cash flows and the Company's
business modelfor managing financial assets.

The Ind AS 109 classification and measurement model requires thatall debtinstrument financial assets that
do not meet a“solely paymentof principal and interest” (SPP1} test, inctuding those that contain embedded
derfvatives, be classified at initial recognition as fair value through profit or loss (FYTPL). The intent of the
SPPI test is to ensure that debt instruments that contain non-basic lending features, such as conversion
options and equity linked pay-outs, are measured at FYTPL.

Accordingly, for debt instrument financial assets that meet the SPPI test, the Company classifies its assets
based on the business model underwhich these instruments are managed.

Debtinstruments that are managed on a "held for trading” or "fairvalue " basis is classified as FVTPL. Financial
instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction
costsrecognised inthe income statement asincurred. Subsequently, they are measured at fair value and any
gains or losses are recognised in the income statement as they arise.

Debtinstruments that are managed ¢na "holdto collect and for sake" basis is classified as fair value through
other comprehensive income (FVOCI) for debt. These debtinstruments are initially recognised at fair value
plus directly attributable transaction costs and subsequently measured at fair value. Gains and losses arising
from changes in fair value are included in other comprehensive income within a separate component of
equity. Impairment losses or reversals, interest revenue and foreign exchange gains and losses are
recognised in profit and loss. Upon disposal, the cumulative gain or loss previcusly recognised in other
comprehensive income is reclassified from equity to the income statement,
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Debt instruments that are managed on a "hold to coilect” basis will be classified as amortized cost. After
initial measurement at fair value plus directly attributable costs, these financial assets are subsequently
measured at amortised cost using the effective interest rate {EIR) method. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are anintegral part of the EIR, The
£IR amortisation is included in finance incame in the profit or lass. The losses arising from impairment are
recognised in the Statement of Profit and Loss.

The measurement of credit impairment is based on the three-stage expected credit ioss model described
belowin Note 3.6 Impairmentof financial assets.

All equity instrument financial assets are classified at initial recognition as FYTPL unless an irrevocable
designation is made to classify the instrument as FV-OCI for equities. The FV-QClfor equities cate gory resulis
in all realized and unrealized gains and losses being recognized in OCt with no recycling to profit and loss,
Only dividends are recognized in profit and loss,

3.3.3 Financial liabilities

tnitial Measurement

Financial liabilities are classified and measured at amortized cost. All financial fiabilities are recognized
initially at fair value and, in the case of loans and borrowings and payables, net of directly attribu table
tramsaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amartized cost using the effective interest method.

3.4 Derecognition of financial assets and |iabilities

3.4.1 Financial Asset
A financial asset {or, where applicable, a part of a financial asset or part of a group of similtar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The
Company also derecognises the financial asset if it has both transferred the financialasset and the transfer
qualifies for derecognition.

The Company has transferred the financial assetif, and only if, either:

a) The Company has transferred its contractual rights to receive cash flows fromthe financial asset
or

b) Itretains the rights tothe cash flows, buthas assumed an obligatior to pay the received cash flows
in full without material delay to a third party under a ‘pass—through’ arrangement

Pass-through arrangements are transactions whereby the Company retains the contractuat rights to
receive the cash flows of a financtal asset {the 'original asset'], but assumes a contractual obligation to pay
those cash flows to one or mare entities (the 'eventual recipients'), when all of the following three
conditions are met:

» The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates
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» The Company cannot sell or pledge the original asset other than as security to the eventual recipients

» The Company has to remit any cash flows it callects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventuai recipients,

A transferonly qualifies farderecognitionif either:

~ The Company has transferred substantially all the risks and rewards of the asset
or
The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset
The Company considers control to be transferred if and only if, the transferee has the practical abifity to

sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has
retained control of the asset, the asset continues to be recognised anly to the extent of the Company's
continuing involvement, in which case, the Company also recognises an associatedliability. The transfered
assetand the associated liability are reasured on a basis that reflectsthe rights and obligations that the
Company has retained.

3.42 Financial Liability

A financial liability is derecognised when the obligation underthe liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as de recognition of the original liability and the recognition of a new liability, The difference between
the carrying value of the original financial liability and the consideration paid is recognised in profit or loss.

3.5 Offsetting

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and
liabilities are offset, and the net amount is presented in the balance sheet when the Company has a legal
right to offsetthe amounts and intends to settle an a net basis or to realise the asset and settle the liability
simultaneously in all the following circumstances:

a. The normal course of business
b. Theeventof default
c. Theeventofinsolvency or bankruptcy of the Company and/or its counter parties.

3.6 Impairmentof financial assets
3.6.1 Overviewof the Expected CreditLoss {ECL} principles

The Company has created provisions on all financial assets except for financial assets classified as FVTPL,
based on the expected credit loss method.

The ECL provision is based on the credit losses expected to arise aver the life of the asset {the lifetime
expected credit loss}, unless there has been no significant increase in credit risk since crigination, in which
case, the allowance is based an the 12-month expected creditloss.
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The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on
financial assets thatare possible within the 12 months after the reporting date,

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument’s credit risk has increased significantly since initial recognition, by considering the change in the
risk of default occurring overthe remaining life of the finandial instrument.

Based on the above process, the Company categorisesits loans into three stages as described below:

For non-impaired financial instruments

= Stage 1 is comprised of all nen-impaired financial instruments which have not experienced a
significant increase in credit risk (SICR} since initial recognition, & 12-month ECL provision is made
for stage 1 financial instruments. In assessing whether credit risk has increased significantly, The
Company compares the risk of a default occurring on the financial instrument as at the reporting
date, with the risk of a default occurring on the financial instrument as at the date of initial
recognition.

e Stage 2 is comprised of all non-impaired financial instruments which have experienced aSICR since
initial recognition. The Company recagnises lifetime ECL for stage 2 financial instruments. In
subsequent reporting periods, if the credit risk of the financial instrumentimproves such that there
is no longer a SICR since initial recognition, then entities shall revert to recognizing 12-month ECL.

For impaired financial instruments:

Financial instruments are classified as stage 3 when thereis objective evidence of impairment as a2 result of
one or more loss eventsthat have occurred afterinitial recognition with a negative impact on the estimated
future cash flows of aloan or a portfolio of loans, The Company recognises lifetime ECL forimpaired financial
instruments.

3.6.2 The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probahility of Default (PD} - The Probability of Default is an estimate of the likelihcod of defauit over a given
time horizon.

The Company uses historical information where available to determine PD. Considering the different
products and schemes, the Company has hifurcated its loan portfolio into various pools. PD is calculated
using Incremental NPA approach considering fresh slippage using historical information.

Exposure at Default (EAD} - The Expasure at Defaultis an estimate of the exposure ata future default date,
considering expected changes in the exposure after the reperting date, including repayments of principal
andinterest, whetherscheduled by contract or otherwise, expecteddrawdowns on committed facilities, and
accrued interest from missed payments.

Loss Given Default (LGD} - The Loss Given Befault is an estimate of the loss arising in the case where a default
accurs at a giventime, it is based an the difference between the contractual cash flows due and those that
the lenderwould expectio receive.
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Forward looking information

While estimatingthe expected credit losses, the Company reviewsmacro-economicdevelopments occurring
in the economy and market it operates in. On a periodic basis, the Company analyses if there is any
relationship between key economictrends fike GDP, inflation etc. with the estimate of PD, LGD determined
by the Company based on its internal data. While the internal estimates of PD, LGD rates by the Company
may not be always reflective of such relationships, temporary overlays, if any, are embedded in the
methodology to reflect such macro-economic trends reasonably,

Write-offs

Loans are written off {either partially or in full) when there is no realistic prospect of recovery. This is
generally the case when it is determined that the customer does not have assets or sources of income that
could generate sufficient cash flows to repay the amountssubjected to write -offs. Any subsequent recoveries
against such loans are credited to the statement of profit and loss.

Collateral

In the normal course of business, the Company does not take financial or nen-financial item as collateral
security from the customers forthe loan given.

Impairment of Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The Company uses a provision matrix to determine impairment loss allowance on portfolio of
its trade receivables. The provision matrix is based on its historically cbserved default rates overthe expected
life of the trade receivables.

3.7 Determination of fair value
The Company measures financial instruments, such as, investments atfair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction betweenmarket participants atthe measurement date, The fairvalue measurementis based on
the presumption that the transaction to sell the assetor transferthe liability takes place either:

i. In the principal market for the asset or liability, or
il In the absence of a principal market, in the most advantageous marketfor the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assetora liability is measured using the assumptions that market participants would use
when pricing the asset or liability, if market participants act in their economicbestinterest,

A fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the assetin its highestand best use orby selling it to another market participant
that would use the assetin its highest and bestuse,

The Company uses valuation techniques that are appropriate in the circumstances and for which enough
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobsernvable inputs.

The financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:
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Level 1 financial instruments - Those where the inputs usedin the valuation are unadjusted quoted prices
from active markets for identical assets or fiabilities that the Company has access to at the measurement
date. The Company considers markets as active only if there are sufficienttrading activities with regards to
the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheetdate.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or fabilities in active markets, quoted
prices for identicat instruments in inactive markets and observable inputs other than quoted prices such as
interest rates and vield curves, implied volatilities, and credit spreads. In addition, adjustments may be
required for the condition or lgcation of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustmentsare based on unobservable inputs which
are significant to the entire measurement, the Campany will classify the instruments as Lavel 3,

Level3 financial instruments - Thase that include one or mare unobservahle input that is significant to the
measurementaswhole.

3.2 Finance cost

Finance costs represents Interast expense recognised by applying the Effective Interest Rate {EIR} to the
gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.

Interest expenseincludes issue ¢osts that are initially recognized as part of the carrying value of the financial
liability and amortized over the expected life using the effective interest method. These include feesand
commissions payable to advisers and other expenses such as external legal costs, provided these are
incremental costs that are directly related to the issue of a financial liabifity,

3.9 Otherincome and expenses
all Otherincome and expenseare recognized inthe period in which they occur.
3.10 Cash and cash equivalents

Cash and cash equivalentin the balance sheet comprise cash at banks and on hand and short-term deposits
with an eriginal maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term
deposits, as defined above, netof cutstanding bank overdrafis, if any as they are considered anintegral part
of the Company’s cash managament.

3.11 Property, plant and equipment

Property, plant and equipment (PPE} are measured at cost less accumulated depreciation and accumulated
impairment, {if any}. The total cost of assets comprises its purchase price, freight, duties, taxesand any other
incidental expenses directly attributable to bringing the assetta the location and condition necessary forit
to be capable of operating in the mannerintended by the management.

Changesin the expected useful life are accaunted for by changing the amortisation period or methodology,
as appropriate, and treated as changesin accounting estimates.
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Subsequentexpenditure related toan item of tangible asset are added to its gross value only if it increases
the future henefits of the existing asset, beyond its previously assessed standards of performance and cost
can be measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

3.11.1 Depreciation
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase price
and any attributable cost of bringing the assetto its working condition for its intended use.

Depreciation is charged based on a review by the management during the year and at the rates derived
based an the useful lives of the assets as specified in Schedule It of the Companies Act, 2013 on Written
Down Value method. All fixed assets costing individually upto Rs. 5,000 is fully depreciated by the company
in the yearof its capitalisation.

The estimated useful lives are as follows:

Particulars Usefullife Residual value
Furniture and fixture 10 years 2%
Office aquipment S years 2%
Vehicles 10 years 2%
Computer 3 years 5%

The residualvalues, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted praspectively, if appropriate.

Property plant and equipmentis derecognised on disposal or when nofuture economic benefits are expected
fromits use. Any gain or loss arising on derecognition of the asset{calculated as the difference betweenthe
net disposal proceeds and the carrying amount of the asset) is recognisedin other income / expense in the
statement of profitand loss in the year the assetis derecognised. The date of disposal of anitem of property,
plant and equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisfied in ind AS 115,

3.12 Intangible assets
The Company’sintangible assets consist of computer software.

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
axpected future economicbenefits that are attributabie to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible
asset comprises its purchase price and any directly attributable expenditure on making the asset ready for
its intended use and net of any trade discounts and rebates. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and any accumuiated impairmentlosses.

Intangible assets comprising of software are amortised on a written down value basis over a period of 3years
The useful lives and methods of amortisation of intangible assets are reviewed at each financial year end and
adjusted prospectively, if appropriate.
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Gains or losses from derecagnition of intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss
whenthe assetis derecognised.

3.13 InvestmentProperty

Properties, held to earn rentals and/or capital appreciation are classified as investment property and
measured and reported at cast, including transaction costs.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economicbenefits are expected fromthe disposal. Any gain or ioss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

The fair value of investment property is disclosed in the notes accompanying these financial statements. Fair
value is determined by independent valuer who helds a recognised and relevant professionat qualification
and has recentexperiencein the location and category of the investment property being valued.

3.14 Impairment of non-financial assets

The Company assesses, ateach reporting date, whetherthereis an indication thatan asset may be impaired,
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’srecoverable amountis the higherof an asset’s or cash -generating
unit's {CGU] fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of thase from
ather assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recaverable
amount, the assetis considered impaired and is written down to its recoverable amount.

In assessingvaiue in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. Indetermining fair value less costs of disposal, recent market transactions are cansidered. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corrcborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimatesthe asset’s or CGU's recoverable amount. A previously recognised impairment ioss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
fast impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, norexceed the carrying amountthat would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior years, Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversalis treated as a revaluation increase.
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3.15 Post employmentbenefits

3.15.1 Defined contribution schemes

Caontributions to the Employees Provident Fund Scheme maintained by the Central Government are
accounted faron an accrual basis. Retirement benefitin the form of providentfundis a defined contribution
scheme.

The company has no abligation, other than the contribution payable under the scheme. The company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders
the related service. If the contribution payable to the scheme for service received before the balan ce sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
servicesreceived before the balance sheet date, then excessis recognized as an asset.

3.15.2 Defined Benefitschemes
Gratuity

The Company provides for gratuity covering eligible employees underwhich a lumpsum payment s paid to
vested employees at retirement, death, incapacitation or termination of employment, of an amount
rackoned on the respective employee’s salary and his tenor of employment with the Company. The Company
accounts forits liability forfuture gratuity benefits based on actuarial valuation determined at each Balance
Sheet date by an Independent Actuary using Projected Unit Credit Method. The Company makes annual
contribution to a Gratuity Fund administered by Life Insurance Company Limited and such other insurance
company from time to time.

The obligation is measured at the presentvalue of the estimated future cash flows. The discount rates used
fordetermining the presentvalue ofthe obligation under defined benefit plan are hased on the market yields
on Government Securities as at the Balance Sheetdate.

An actuarial valuation involves making various assumptionsthat may differ fromactual deveiopmentsin the
future. These include the determination of thediscountrate, future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to
changesin these assumptions. Allassumpiions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses {excluding amounts included in net interestonthe
net defined benefit liability}, are recognized immediately in the balance sheetwith a correspanding debitor
credit to retained earnings through OCI in the period in which they occur. Re-measurements are not
reclassified to profitand loss in subsequent periods.

3.16 Provisions

Provisians are recognised when the enterprise has a present chligation {legal or constructive) as a result of
past events, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the ohligation, and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of maneyis material, the enterprise determines the levelof provision by
discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The
expense relating to any provision is presentedinthe statement of profit and loss net of any reimbursement.
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3.17 Taxes
Income tax expense rapresentsthe sum of currenttax and deferred tax.
3.17.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit
differsfrom ‘profit befare tax’ as reported in the Statement of Prefit and Loss because of items of income or
expense that are taxable or deductibie in other years and items that are never taxable or deductible in
accordance with applicable tax laws,

Interestincomne / expenses and penalties, if any, related to income tax are included in current tax expense.
The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted,
by the end of reporting date in India where the Company operates and generatestaxable income.

Currentincome tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income orin equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject tointerpretation
and establishes provisions where appropriate.

3.17.2 Deferred tax
Deferredtax

Deferredtax assets and liabilities are recognised for temporary differences arising between the tax bases of
assets and liabifities and their carrying amounts. Deferred incometax is determined using tax rates(and laws)
that have been enacted or substantively enacted by the reporting date and are expected toapply when the
related deferredincome tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits
if it is probable that future taxable amounts will arise to utilise those temporary differences and losses,
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no ionger
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where thereis a legally enforceable right to offset current tax
assets and liabilities and they relate to income taxes levied by the same tax authority on the same taxablke
entity, or on different tax entities, but theyintend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities are realised simultaneously.

3.17.3 Goods and services tax fvalue added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The neat amount of tax recoverable from, or payable to, the taxation authority is included as part of
recejvables or payables in the balance sheet,




Beistar Microfinance Limited
Notes forming part of Financial Statements

3.18 ContingentLiabilities and assets

A contingentliabilfity is a possible obligation that arises from past events whose existence willbe confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
rasources will be required to settle the obligation, A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does notrecognize a contingent liability butdiscloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. The company does not have any contingentas sets in the financial statements,

3,19 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with ind AS 33 on Earnings per
share. Basic EPSis calculated by dividing the net profit or loss for the year attributable to equity s harehoiders
(after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the year.

For caiculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average numberof shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. Dilutive potential equity sharesare deemed converted as of the
beginning of the period, unlessthey have been issued at a later date. In computing the dilutive earnings per
share, only potential equity shares that are dilutive and that either reduces the earnings per share or
increases loss pershare are included.

3.20 Leases

As alessee

The company recognises a right-of-use asset and alease liability at the lease commencement date. The right-
of-use assetis initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurredand an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying assetor the site
on which itis located, less any lease incentives received.

The right-af-use assetis subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the usefullife of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determinad on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re measurements of the fease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interestrate implicit inthe lease or, if that rate cannot be readily
determined, company'sincremental borrowing rate. Generally, the company uses its increm ental borrowing
rate as the discountrate.
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Lease paymentsincluded in the measurement of the lease bability comprise the following:

— Fixed payments, including in-substance fixed payments;

— Variable iease payments that depend on an index or a rate, injtially measured using the index or rate as at
the commencementdate;

— Amounts expected tobe payable under a residual value guarantee; and

~ The exercise price under a purchase option that the company is reasonably certain to exercise, lease
paymentsin an aptional renewal period if the company is reasonably certain to exercise an extension option,

and penalties for early termination of a lease unless the company is reasonably certain not to terminate
early.

Short-termleases and leases of low-value assets

The company has elected notto recognise right-of-use assets and lease liabilities for short term leases of real
estate properties that have a lease term of 12 months. The company recognises the lease payments
associated with these leases as an expense on a straight-line basis overthe lease.

3.21 Cash flow statement

Cash flows are reported using indirect method, whereby net profits befare tax is adjusted forthe effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments
and items of income or expenses associated with investing or financing cash flows. The cash flows from
regular revenue generating (operating activities), investing and financing activities of the Company are
segregated.

4 Significant accounting judgements, estimates and assumptions

The preparation of finandal statements in conformity with the ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assetsand
liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of the
reporting period, Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and future periods are
affected, Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements isincluded in the following notes:

4.1 Business Mode] Assessment

Classification and measurement of financial assets depends an the results of the SPPland the business model
test, The Company determinesthe business model at a level that reflects how groups of financial assets are
managed togetherto achievea business objective. This assessmentincludes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance measured, the
risks that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated, The Company monitors financial assets measured at amaortised cost or fair value
through othercomprehensive income that are derecognised priorto their maturity to understand the reason
for their disposal and whether the reasons are consistent with the objective of the business for which the
assetwas held. Monitoring is part of the Company’s continuous assessment of whether the business madel
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for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whetherthere has beanachange in business model and so a prospective change to the clas sification of those
assets.

4.2 Defined employee benefitassets and liahilities

The cost of the defined henefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexitiesinvolvedin the valuation and its long-termnature, a
defined benefit obligation is highly sensitive to changes in these assumptions. Allassumptions are reviewed
at each reporting date.

4.3 Fair value measurement:

when the fair values of financial assets and financial fiabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value i measurad using various valuation
techniques. The inputs to these models are taken from observable markets where possibie, but where this
is not feasible, adegree of judgmentis required in establishing fair values. Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affectthe reported fairvalue of financial instruments.

4.4 Impairment of loans portfolio

The measurement of impairment losses across ali categories of financial assets requires judgement in respect
of the estimation of the amount and timing of future cash flows and collateral values and the assessment of
a significant increase in credit risk, These estimates are driven by several factors, changes in which can result
in differentievels of allowances.

it has beenthe Company’s policy to ragularly review its models in the context of actual loss experience and
adjustwhen necessary.

4.5 Effective Interest Rate (EIR) method

The Company’s EiR methodology, recognises interest income / expense using arate of returnthat represents
the hestestimate of a constant rate of return over the expected behaviourallife of loans given/ takenand
recognises the effectof potentially differentinterestrates at various stages and other charact eristics of the
productlife cycle {including prepayments and penalty interest and charges}.

This estimation, by nature, regquires an element of judgement regarding the expected hehaviour and life-
cycle of the instruments, as well expected changes to India’s base rate and other fee income/expense that
are integral parts of the instrument.

4.6 Other estimates:

These include contingent liabilities, usefullives of tangible and intangible assets etc.
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5. Standard issued but not yeteffective

Ministry of corporate affairs {“MCA”) periodically notifies new standard or amendments to the existing
standards. On March 23, 2022, MCA notified the Companies (Indian Accounting Standards) Amendment
Rules, 2022, with amendmentto certain Ind ASthat are applicable to the Company effective st April, 2022,
as given below.

1.Ind AS 16 — Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of
items produced over the cost of testing, if any, shallnot be recognised in the profit orloss but deducted from
the directly attributable costs considered as part of cost of an item of property, plant, and equipment.

2.Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets—

a. The amendment specifies that the ‘cost of fulfilling’ a contract {while assessing whather g
cantract is onerous) comprises the ‘costs that relate directly to the contract’ which can either be
the incrementai costs of fuifilling that contract oran allocation of other coststhat relate directly
to fulfilling the contract.

b. Further, the requirement of recognisingany impairment loss hefore a separate provision fer an
onerous contract is established has also been amended to cover all assets used in fulfiling the
contract and not only the assets dedicated to that contract.

3.Ind AS 109 — Financial instruments - The amendment clarifies which fees an entity includes when it applies
the 10 percent’ testof Ind AS 109 in assessing whetherto derecognise a financial liability.

The Company has evaluated the effect of the above amendmentson the financial statements and the impact
is not expected to be material.




BELSTAR MICROFINANCE LiMITED
Notes forming part of the Ind AS Financial Statement

6: Cash and cash eguivalents

{Rs. In millions}

Particulars Asat As at
March 31, 2022 March 31, 2021
Cash on hang 15.23 9.32
Balances with Banks
- I current accounts 8§79.06 984.41
- Bank deposit with maturity of less than 3 months 6,324.07 3,527.50
Total 7,218.36 4,521.23

Short-term deposits are made far period varying between one day to three months, depending on the immediate cash requirements of

the Company, and earn interest at the respective short term deposit rates.

The Company has not taken any bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and

cash equivalent given above.

7: Bank balance other than ¢ash and cash equivalents

[Rs. In millions)

Particulars As at As at
March 31, 2022 March 31, 2021
Deposit with original maturity for more than three months. 166.56 :
Balances with banks to the extent held as security against the borrowings 4 1,193.62 1,256.62
Total 1,360.18 1,256.62

# It represents deposits maintained as cash collateral against term loans availed from banks and financial institutions and earn interest

at the respective fixed deposit rates.
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8: Trade Recelvables

{Rs. in millians)

Particulars Agat Agat
March 31, 2022 | March 33, 2021

(i) Trade receivahles

Receivable considersd good - Unsacured 346 314

Total 3.46 .14

Provision for impairment : = -

Total Net receivable 3.46 314

Trade receivables includes Rs. 2. 43/~ million (Previous year Rs. 3.14 million ] receivable from related party refer Note 46 for more details.

Trade receivables are nan-interest bearing and are generaiiy on terms ranging from 30 days ta 60 days from the date of invaice. During the year 2021-22, INR Nil {2020-21: INR Nil} was

recognised as provision far expecied credit losses on trade receivable.

8.1 Trade Receivable Ageing Schedule as at 31st March 2022

{Rs. in millions]

Particulars o) ding for following pariods from due date of payment
Lessthané | Gmonths-i1 Maore than
1.2 -
= P years 2-3years 3 vears Total
{i} Undisputed Trade receivabies - considered good 3.46 346
{ii} Undisputed Trade Receivables - which have significant increase in credit
risk
(iii} Undisputed Trade Receivables - cradit impaired S
(] Disputed Trade Receivabites - considered gaod :
{v] Disputed Trade Receivables - which have significant increase in credit risk -
{vi} Disputed Trade Receivables - credit impaired =
Trade Receivabla Ageing Sthedule as at 31st March 2021
Particulars Quistanding for following periods from due date of payment
Less than 6 6rmonths -1 1-2 More than
2 - 3yaars Total
months years years 3 years
(i) Undisputed Trade receivables - considered good 3.14 314

(i} Undisputed Trade Receivables - which have significant increase in credit
risk

{lii} Undlisputed Trade Receivables - credit Impaired

[Iv} Disputed Trade Receivables - consldered good

(v} Disputed Trade Receivables - which have significant increase in credit risk

[} Disputed Trade Receivables - credit impaired
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% Leans

Rs. in milons]
Farticwiars Asat As at
March 31, 2072 March 31, 2021
Amortized Cost Far value Total Amortised Cost Fair vahut Totel
Through CCI Through O
)
il Racelvables under fmancing activities 3777138 37,771.38 17,77199 103445 28 80644
il Stafi Loan 83.74 £ 74 11,25 11.28
Total jA] - Grask 37,7801 - 37,780.32 27,783.24 1,034.45 2881769
|Less : Imp Ipss allgwance 12.23'-’.5_@, I2.2!?.591] 1972.42) [7.BOb M
Total {A] - Net 3554255 - 35,542.53 26,810.82 1026.65 27 8937.47
@
1) Secured by tanglble assets and intangible assets 1246 12,06 ¢.88 .58
H) Cavered by Bank [ Government Guarantass 5 - = - -
1) Unsatured - -
i} Receivablas uader financlag activities 37,758 32 37,750.32 27,7711 1,034.45 28 80558
) Staff loan 874 #.74 1105 - 11.25
Total (i} - Geass 37,768.06 - 3776806 2V.782.36 1,034.45 2E.816.81
Less . impairment loss allowance 12,737 59) {23755y {572.42) [7.B0) {9RO.22)
Tatal i} - Net 3553047 35.530.97 26.8009.94 1,026.65 27 826.59
Tatal (B} it+0+11) - Net 3554253 35,5053 26,830.82 102665 2783147
19]
1] Pubhe Sector .
iil Dthers 3778012 = 3778052 27.783.24 1,034.45 28.817.6%
Tatal (£) - Gross 37.780.12 - 37,780.12 27,783.24 1,034.45 28.817.69
Less: i Loss Mlowance [ S4 12,237.59) 2 {2,237 50y {872.42) (7.800 foe0.2
Tatal | €} Net 35,542,539 35,543 53 26,910.92 _10%6.65 17 837.47
Receivdbles under Anancing activities
Credit QuaBity of Assets
The Lakle belpw shows the credil quality and the maxlmum exposure bo credit risk based on the Cosmpany’s intarnal cradit rating syslem and year-end staga The d are gross of impat il
allowanees. Deteibs of the Company's intarnal grading systam are explained i Wote 50 and policies on ECL allowance s are st oul. In Ngle 3.6,
ARs. in millions)
Partiulars As at March 33, 2022 As at March 31, 2021
Stage1 Stage @ Stage3 Toral Stagel Stage 2 Stage 3 Total
internsl rating grade
Performing
Highgrade 33,2496 69 33,246,659 1745139 2745134
Standard grade 587.50 58750 24776 M6
Sub-slandzrd grade £82.88 B§1.88 1%6.34 106.24
Past due but not impyired 111805 111805 13917 13217
34500 2,145.00 783,18 7E3.1B
A3,834.1% 1.E00.93 214500 37,780.12 17.695.10 33541 Fi3.14 24.817.69
-0
An anahysls of chinges In tha grass carrying amaunt and the carresponding ECL alkowancus In relation to receivables under financing activities ks, a5 folows:
[R3. in miKong)
Pacticulars | As st March 31, 2022 s 3l March 31, 3021
Stagal Stage T Stage 3 Talal Stage 1 Stage 2 Stage 3 Totall
Gross Saurying dmount opaning balance 2765410 13541 78318 2851768 30,986.33 5532 pELNE] ,257.48
Mew assets originsted or purchasad [nat of rapayment) 30, 705.05 - 30,709.05 36237 - - 16237
Assets derecognibed of repaid {axchuding wiite offt) [21.985.95} (101053 127.27) 121,51E.91| (12,405.13) (11634} {8346  {12,604.93)
Transfars to Stage 1 7908 17784 [1.24) - 439 |2.51} {1.88} .
Teanshers 0 Scage 2 {1,658 50} 1,593 45 (1.15) - 14a%.91] 44579 0.38}
Teansfars to Stage 2 {1,564.59} 155.20} 1.619.79 - 1782.95] {47.45} 33030 -
Aemounts written il 5 - [228.31) (22633 4 - (193223} %19?.23“
Gross rarrying amaunt dasing balance 33,834.19 1,800.53 2,145.00 7, 780.12 27.654.10 23541 783,214 2881769
Recanciliation of €CL balancs is ghven below:
fes. in miliens)
Particulars For the year ended March 31, 2022 For the year ended March 31, 2021 et
stage 1 Stage2 Stage 3 Total Stage: Swge? Stage 3 Total __|
ECL allowance - opening balanca I54. 76 9127 B17.69 93022 151.83 0.56 pal i} 36h.79
Nww assels originated or purchased ¥1.13 . - .13 1374 - - 137.28
Assels darenognised or repald {exctuding write offs} [126.471 (32.59} (78.74) {237.90] (61.24] 1039} 120 56} {BZ.59|
Transfars ta Stage 1 35.04 13177 3.77) ~ L3 10.03} 11.80} -
Translzrs ba SHage 2 [46.09) 4851 [242] {17.29} 1764 i0.35) -
Transfers 1o Stage 3 (105,200 121492} 12712 - {16.51} {47} 1698 .
Impact on year #nd ECL of expasuras iransherted between stages 205 443.85 1.187.88 1,652.45 53,86 3036 504,75 753.47
during the yaar
Amounts en aff - s 1228.31) {228.31} 1197.23) (19723
ELL allpwange - slosing balance 114.08 504.25 1,619.25 2,232.59 364.76 LiAgd 617.69 YR0.22
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Transferred financial assets that are not derecognised { Securitisation } in their entirety
The Company uses securitisations as a source of finance and a means of risk transfer. The Company securitised its raicrofinance loans
to different entities. These entities are not related to the Company. Also, the Campany neither holds any equity or other interest nor

control them,

As per the terms of the agreement, the Company is expased to first loss amounting to 5% to 10% of the amaunt secyritised and

therefore continues to be exposed to significant risk and rewards relating to the underlying microfinance loans. These receivablas are
not derecognised and proceeds received are recorded as a financiat liability under borrowings.
The table below outlines the carrying amounts and fair values of all financial assets transferred that are not derecognised in their

entirety and associated Habilities.

Particulars As at As at

March 31, 2022 March 31, 2021
Carrying amount of assets transferred that are not derecognised in their entiraty - 78.58
Fair value of above assets
Carrying amount of associated liabilities = 6.16

The carrying amount of ahove assets and liabilities is a reasonable approximation of fair value,

10: Other financial assets

{Rs. in millions)

Particulars As at As at
March 31, 2022 March 31, 2021
Unsecured, Considered Good
Security deposits 2494 21.88
Receivable towards assignment transactions 105,22 108.78
Interest only strip 427.58 417.13
interast accrued on fixed deposits with hanks 112.18 77.68
Total 663,93 625.47
11: investment property {Rs. in millians)
Particutars As at As at
March 31, 2022 March 31, 2021

Grass carrying omount
Cpening gross carrying amount
Addition during the year
Disposal

1.10

Closing gross carrying amount

1.10

Accurnuigted depreciotion
Opening accurmudated depreciation amaunt
Depreciation charged during the pericd

Closing accumulated depreciation amount

Net carrying amount

1,10

110

The fair value of investment property is Rs. 1.45 millions { Rs. 1.15 millions for previous year ) as determined by an external
independent Registered Valuer as defined under rule 2 of Companies {Registerad Valuers and Valuation} Rules, 2017

* Titte deeds of immovable property are held in the name of the company.
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12: Property, plant and equipment

{Rs. in millions)

Particulars Qffice equipment Camputers Furniture & Vehicles Total
Fixtures
Cost;
At Aprit 1, 2020 35.39 92.28 18.64 1.47 147 78
Additions 9.84 9.60 1.76 21.20
Disposals Q.11 Q.60 - - 0.71
At March 31, 2021 45.12 101.28 20.40 1.47 168.27
Additions 11.13 31.89 4.36 E 47.38
Disposals - = = - -
At March 31, 2022 56.25 133.17 24.76 1.47 215.65
accumulated depreciation
At April 1, 2020 2027 5932 13.44 101 94.04
Disposals 0.09 0.56 - - 0.65
Depreciation charge for the year ended 31 11.83 24.07 3.07 0.15 39,12
March, 2021
At March 31, 2021 3201 82.83 16.51 1.15 132.51
Disposals 4 - - - -
Depreciation charge for the year ended 31 12.50 18.62 4,23 011 35.45
Mareh, 2022
At March 31, 2022 44,51 101.45 20.74 1.27 167.97
Net baok value:
At March 31, 2021 13.11 18.45 3.49 0.31 35.76
At March 31, 2022 1174 31.72 4.02 0.20 47,68
13: Right of use of assers {Rs. in mlllions}
Particulars As at As at
March 31, 2022 March 31, 2021
Opening carrying value 72.89 21.89
Addition during the year 64.86 22,22
Depreciation for the year {4045} {41.23)
Ciosing Carrying value 97.29 72.8%

14: intangible 2ssets under development

As at 315t March,2022

Intangible assets under development

Amount in Intangible assets under development for a period of

{Rs. In millions)

Less than 1 year 1-2 years 2 - 3 years More than 3 Totai
years
Projects in progress 0.49 0.49
As at 31st March,2021
Amount in intangible assets under development for a perlod of {Rs. In millions)
Intangible assets under development Less than 1 year 1-2 years 2-3 years Morethan 3 Total
yaars
Projects in progress 0.55 0.55
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15: Other Intangible Assets

{Rs. In millions)

Particulars Computer
Software

Cost:
At April 1, 2020 66.89
Additions 12.42
Disposals .
At March 31, 2021 7931
Additians 4.00
Disposals &
At March 31, 2022 §3.31
Accumulated amartisation
At April 1, 2020 53.80
Amontisation charge for the year ended March 31, 2021 12.20
At March 31, 2021 £6.00
Disposals -
Amortisation charge far the year ended March 31, 2022 10.50
At March 31, 2022 76.50
Net book value:
At March 31, 2021 13.31
ArMarch 31, 2022 6.81

16: Other Non-financlal assets

{Rs. in millions}

Particulars As at As at
March 31, 2022 March 31, 2021
Prepaid expenses 45.42 35.35
Insurance clairm receivable 10.83 7.37
Qther Receivables 34.18 86,78
Total 140.43 109.50
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17 A: Trade Payahles

|Rs. in millians)

Particulars As ay Asat
March 31, 2032 | harch 31, 2021
Total outstanding dues of micra enterprises and small enterprises
Tota! outstanding dues of creditors other than micre enterprises and small
enterprises 056 5.73
Total 0.56 573
17.A.1 Trade Payable Ageing Schedule as at 315t March 2022
{Rs. in millions)
|Particulars Qutstanding for fellowing perieds from due date of payment
M h;
Less than 1 year 1-2vyears 2 -3 years g g Total
years
{i} MSME -
(i} Others 0.48 .08 (.56
(iif} Bisputed dues - MSME -
{iv] Disputed dues - Others =

Trade Payable Ageing Schedule as at 315t March 2021

{Rs. in mitligns)

Particulars Quistanding for following periods from due date of payment
Less than 1 year 1-2vyears 2 -3 years Mgte thEnd Total
years
{i) M5ME -
{ii} Others 5.44 0.26 - - AE)
{iii) Disputed dues - MSME -
{iv]) Disputed dues - Others
17 8: Other Payables
(Rs. i millions}
Particulars As at As at

March 31,2022 | March 31, 2021
Tatat outstanding dues of micro entarprises and smalt enterprisas o N
Total sutstanding dues of creditors other than micro enterprises and small 3.46 2.31
Tatal 346 1.31




q (1N} Wi 248 SNy
.74 “Apase SuBUBLI JAPUN 5410 EAD IR SO LDLBIANGIAY AQ P INDIS 3JE SRINJUIGEP PRINDIIS

43P JO QDU (230} pUe gap 124 anjen jeuiuiun 4

045 {zrol PTLS - N\ ] % v = 1230
e
$2INIUSGAQ HIUFALDT-UDN BGEXE] "BRWASPY
000007 D000 T TL0ZT-L0-1E [ X2 Zro 148 - - - opas RIS PRIRY  ‘piRd AR CPRARTRSUN %686 TT
PRS- SIMUIGN] GRISIANDT-UON PRARGISUN
£6°ETTS [[E00)] TS 69 L08°E {DE 8Tk &£'978'E (1201
$2IMUBGP] 2(QIIPAUCT
000sT'T QUDO000'0L  |YEOI-T08T - - STLET'T {SRIT) 000sT'T -UON'BIqEXE L' PHST PAIEY B|QRIIAIEY PEINIIE JDIUBSIS B
S2IMU3GH] FONPAUOT)
000sE 00000 00'0T EZ0E-L0-L0 09'9pE ez 00°0sg 9L4kE wra Q00sE Uty ‘pqexe “pays] PRy AqEWIPAY PN OUF HIT
SRUNUAGR] AL
0000 000G 00T £I0Z-90-0F 0iee 6T 000D 9868 (74 1] 00008 O HOEREL “pals] Paled “BqRRapRY Paanias oS RTL
SBINUIGIQ AHSAUDD
Uk it 00" 0000007 ELOE-90-L1 9T 66T weol 00007 75661 {8r Q) 00one -UDN ‘BIGEXEL ‘PRIST PRIRY RIJEWBPRY PRINIBS OIS WIT
SRINMUSYR( 2IQIIRAUCD
[LIRiLT4 00000000 L EI07-50-9T 96 kT (ro1) orosz 6T 8570] q00st -UON "JjQEXReL PASI] PRIRY ‘HARUIIIPIY PRINDIS oIS 4TT
SRINUAGIC PIGIISAUOT-UOK
0roes 00900 00T £T0T-¥0-1T SLBer (so1) 00a0s TTok 168D s FGEdRL 'PRIEN PAIRY MQELREPIY PRNIRS LTIUIS %SO
. FRINJUBCR( FHIIAL0)
2000 QU'STL BT TL0T-60-5T vazbe {Too) 9RTYE BOPIT fzo00} 6 TIT UON ‘HOEKEL PRIsTT Peled ‘AQELBIPYY PNIVS JOINIS %S0T
5RINIUDGR Q[ U=AU0]
00057 00'000°05°T TE0Z90-EQ 182 4 (el Qa7 i} {e00} 05'19 UGH ‘YENEL ‘PR SN PIIRY "HRLAIPEY PRINIIS JOIAT KSEG
SEINUAGIQ G0
noraot QO000°00T TI0L-50-ET TE66% (69°0) 0000t 666 {awo) Q0°00F -UoN “3|gexe ‘pays] ‘paiey D|qeuiaapay PANIAS SOWIS K56
FRARIUHEN] FHU3AUCT
00°000°7 000G 00 0T TT0T-€0-52 £2'966°T {0} 00000 - - - -LaN ‘21qexe] ‘pajsr] PRIRY PGELISIRIY PRINIES IOILBS XS 6
SRINIUFTR0 2PQIHIRAUT)
00052 00°000°00°01 TTOT-20-5¢ 0005T = 00057 - - - -UON “BIJENeL ‘PaIsI] ‘PRI ‘HOBLUBIPIY ‘PRINISS 'I0|UIS %S s
S3InUEqa] S|qnBAULT-UnY) PBINJes
5. e 1ol 8 qup sad tiduwiay Fung Suipueising
JBquuny BI0] |#NRA  RLWEN o aeg P HI1 ¥ Uedq =g LSNPy Hi3 » ¥ urc SIS IR G
1207 "TE Yo e sy TTOT ‘TE YHEW 18 5%

SRUMUIQIE AGIISAUCT-UON AHYEUIIpAY Jo SiHIR]
SEPET'S 58'L0R'E (g} 1m0y,
3 5 EIpU| 3PISING 53N 3351930
SEFREY 68 L0B'E BIpu) Ui 5313140235 3490
S6'PT'S 68'¢L08'E ¥} [&yoL
wis - PalsIT- SBINIUBGS( HQIURALOT-LION PRINIDSL
6LZTS 63 L08'E P16 - S2IMUSGSY JYIIBAO0)-UON PAIN3as
ERUMUAGE] fPUcE

1507 PRSIOWE 1y | JS00 pasLuowe 3y

TI0Z 'TE YIEW 20T 1€ IRw
sy FLT) sIe| e

{sucypw v sy)

S20LN335 192 15T
UAUBIELS [EPULULS S PU) a0 Jed Suiusoy seian

CILINIT TINYNIEHONEIIM HY1S138




-Axintioe Swaven g repun s31qemaasy jo vonerylodiy AQ pRInIes 5 SYUEQ WIOL JIPRID Yie]

“$IUNGA30 30 SO0 Y] Yl USWAEIEE Ul 818 UOGNINSL IBIFURLY pUE SLBY Yiim AURALDY 34} AG D3l $18S5E JUALINI JO SLINYAL ALaLIend 3y ) (A1)

‘SIFPUS) S 03 $30p jo swArdss ay) u paynegap ou sey Avediugd sy) (i)

SULI] LOHDUBS U ol S8 SSINKY 3NE Uk SI02E 4000 U3 udiS5E |24 AUBIDD 2U) Uty O6E'r SH 01 Juiedadie 77- 1707 Ad 40 b JalEnh Suws
LAARID UEG) W31 40 1090524 W1 RYLING "UED 341 30 5paR204d JU1 J0 N0 PS1ERII S9IGM193R) W0 IFIEY2 Jy12ads j0 ABM AQ DIJNITE S48 UOIINLISUI RIDUBL] PUR SYURG Q) WED| WUF1 P2Inass {1

66'720'1Z ST'BIT0C [g] teioL
- E eIpup AANG sANMOLIGY
66'TE'TE SHEIL0E Bipuj i sBUMeI00
6628012 B BII0E [N
TE9% - UDary ysed
{23 3 o syuoy arosf (f
pueLrap Uo Jgeiedar sreoq {3}
arg LOROSn3es {in}
96'9E5'T SOEALT o sty o woif i}
trearst £RSTH'ST YU wicdf (1)
ueofwiaj {)

O3 POSNIOWE Iy

3503 PISILIOWE Iy

1Z0Z 'TE Unen
1B Sy

70T '1£ wlew
185y

sIe[RonIEd

[suo((us vt -sy)

€3IIUNI25 03P URY) 134)0] SHuimoliog &1
JURLIPIRIS [EIUBUN SV PUl ) 30 ed Susiog 5310

O3 DN YNIS0UIIN ¥ YLST13E




“SIRGUUINU | Ul 18 SHIMUAGap 4O LIQUNU (B} pue qap Jad anjen | N #
LT lgz1) 00'052 £6°807 (g0} 00052 [t
STOT-ITE £ 8T €21l orass LEHPT €0t} 00'0ST UROT PRIGUIPICANS 'BIINIIEUN %05 ¥T
UEGCT - SAIIAGE!] PAIBUIPIOGIY,
98 TEL (1973 ) Y osL 6TLEL [teer) 00084 LT
STUNIUIYH] FNEBAUDI-LON I)GEXE |
00008 00°000°06'0% | £702-60-0F 9L°76Y vz'2) 00§ 8T EGY (z5'9) 00005 ‘PRIRUPIOGRS PAASH PALY PqRWaIpIY PRINESUN %05 PL
SHMURR(Q GIUSAUDT-UON F(QEXE]
00000057 00'000'T ET0Z-50-[F 0roFe {056 oSt 18642 {a19) 00052 ‘PAIRUIpIOGRS PRSI PRIEY 2IQEWISSPAY PRNIBTUN %STT
P11 - SRIAJUBGRT - Sanjiqen palevipiogng:
££959 trrgl 00099 (59 ¥4 ¥ 4] 00093 =eL
CIUNUS R Y ILSALOUON BgERE | |
LLeil 0’000 DL 97IT-50-5T 00°05T S 00 05T oSt - o0 0aT ‘PRIBUIBICYNS PIISIKIN ‘PRIBY ‘B ELIBIPIY PRUNNISUN %05 FT
SBUNLSORAQ (G LSNOI-UON ANEXE |
00002 00°000'00°T 5207-21-€0 18'86¢C 51 0008z 0EET 00T} 0porz PRIENPIOGNS PRISIUN PHIEY DIQEWSSPIY "PAINIISUN %05 BT
SAMIUSSY H{IBALOT-UON B|gexe ]
Liird 00000°00°0C  |STOL60TE 86 45T Zo'7) 0000z €E°860 {e51) 00 D0T |'PRIRUIPUOGNS ‘padsiury ‘PEIRY “IQRLUIIPaY ‘PUNIIUA HFT
SRINILSD FKOLIAUDI-LON DERE]
000L D0OOCOD0L  |E20E-ZDHIE 0004 - 0oL 000 - 00'0L ‘pateuiplogng ‘paisiiun ‘PAIRY ‘alqEwIRpeY Pasmlesun %1
PolsT U - 59 12 - Seigen p [Prgihs
¥

53 19 401 ¥ 2UruAgap zad dwapas I Swpusynne

Jsquiny jeegfanjes  peunuon| 40 WEQ vaugen [Py %13 v ueo] | Py M3 v ueql saRnznIey
TLOT TE ey 1e sy TIOE 1% WHEW 18 S¥

1{5Q PRIRUIPIOGAS 4O IR15Q

TYREST GEEYS'T fdi e
* 2 Brpu) 3p) np Ipacang
ZP'BEYT BSEFS'T eipu; U Saniiqes) paleuipiogqng
ZERES'T itk [IEN
LT L6B¥T Upgy - SR pRIRUIPIOqNS
9T ItL | T AY3 PRSI - SEINURGR] - SANIger] pRRupIegng
6£7950 €259 pIsiun - 58 qaq - sAQern p IpIoqns.
3500 pasSnUOWE 3y | 1507 PAsIIRWE 1Y
[Z0Z ‘TE WMeW | 7702 'TE yrew
e S5Y 1@ sy SiBRIARY
[RIETTITETTRE ] SBI(M|EI] PAIEMIPIOGNS (0T

UGBS [BRURUIY 5Y PUL AW Jo LB Funw o) S3108

QALIWIN FDNENIFOEIN HeLS13d




HWSI6'BE T6L'T . B - 5 = 0STOR'T (213 62 PIT'R 709 TY098eT 807 Rey
- - - - [ - - ) - " HET-HIT
a o - N N - = - HET-560T puRIp WO {
16005 T - = - B 16005 1 WOT-%E @MUY JO PUF 3U) Iy
- 3 - - - - - ki 3 %T%TT
- - - - ¥ - - - - - HIT"HOT oMpIYs
6Z05F 5 - - 67 0aF 5 S0T-%R HtuARTaL ABd L
- E . - # - - - - - - - wrl-%2l
VoS z = - - & = - - sl H WIT-%0T BInpay»s Jawdeda)
g - - - - - - - - - %0T-%8 Apead ey
£ 3 i + - - - = 3 L 5 WhT %L
SETHT JiT4 & B - 060k ¥ T 0F3 €% PT0%6 ¥t o1 %01 PR
TEIVE'L oLy e o a 60T [ {S'EI58T SET LBTPED Er4d 20T-%E Judndes Apopeny
= - - - - - - - - - WyT-%2T
TUPSIT L - K 06551 6 12866 59 %67 TG FNpIYE
TZ'998°9T 0T N - 3 £4'08% &F 4E 85y 695 OLZEE'TE £{9 HOL-%% udwieda) Aoy
Bl Sjuwm UL Sty S Sjue p UL
ISy Ine1suj le1su) neasui wijeas| ey wieysy) ueo|
Junowy OO NGy 1o ON JundUy JooN JINOLIY Joon UNowYy JoOON Junoy JaoN JUNCLEY jooN e uodnge) ya Ajrgeiy jeudug
[T SIEAA QT 01 § ang SR G Oy p ANy 2834 ¢ 03 g ong SIE0A £ 0) 7 Mg ~sieak z oF [ oNg 1R T U ang Wueg - UG Ul ueg Jo AL
SLON|tU ud 5Y) Aueg wol) ueot wue) Jo waned Alimejpy
68'208°E [ b g TETET'E [P3 BYALS ¥ 12101
X - - - = - - SSPIATT
APHE'T 09 - 1 W F56'T 009 - %TT-%07 Puewap k3 /
STEEL'T [C3 . - - - sueEzl (31 - wWOT-%8 SINUIY 4O PUI B Iy
- - - - - . = 3 - - PT-%IT
GZPTT T - - - a3 BT FIT T %I T-%0T sinpays
[Z2 i B 5 - e E - S ey 1 %01-%8 wwiedas Apauen
- & r - - HFT-%IT
. - - - - w2 [-4%07 g
[ T = - - = - b - THGEE 1 %d1-368 Juswhedis AUIUow
SuD Sjuain U=y Sjugy S AL
WSy neysut Mersy) 25T sy unesu) ueey
Ny jooy Wy JooN Jundug fLE Ny JooN Jungwy ooN Junguy JMErKHUY o oN ayer wednod o Ayunyep; jeurdug
QIN Pandasun
EoL sreah gy 01§ Sngy Siead § 0} p 90g WEFA p 01§ 9nQ SIBBA £ D1 Z BNQ s1eph 7 03  ang JEFA T upe Bg 7 PRINas ue0y jo adiy

SINLINAS Jqpg §0 Uened Agumely
ZZDZ WHEN T§ 1€ 52 Supueinno Shnmouog win Suo Jo Juswieda Jo suua)

JUBWFLRYS (EIMIBUY Sy PUj 241 10 Bed Sunilioy salon

QI LN T MIEON NN BITIS 138




65 €r9’L ] P ied 1 10 iv L EEERY L = 5 ETE L JE10)L
SYTET'T ] rri6k T 0ivt 1 HY LEP GO'E = : - %5T-9FT
££867 3 3 - - £E261 or'1 G - 2T %I
EELE 4 - = 3 T8 ETE e wTT-%0T puewap u
B L - - - B - 20T-%B NV} Ja puo
sjue siuau SJUBY ETTET sJuz aua U3
wijEsy) HEISIN Nzt easuy WSy sy wigesy( ueoy
Junouhy 100N JunoLLYy o on JUNOUN oo Junowly 10 ON Junpuwy Joon Ao o aN JURALY O 814 uodnoy 10 e |6
wRa
ety sieah gy o) § ang 52894 5 0) p 2N sieed b 01 € NG sieak £ 01 2 N0 wead z 01 L ang JeBA T unpm ang qns - paunag upn UBDTY JO M
{suoyi i -sg) SBRINGET] PSPPI 10 ussed A
€0 E6T'T 0ET 5 - 2 h rivit 5t 16°3£8 3 {EI0L
= - - a N - - HET-HIT
5 - - 2 %ZT-%0T pueLsdp iy
B B - B B - 20T-%3 FINUR] 40 pu
- 3 i & & i KET-HIT
5 N £ - - o6 T-H0T 2npay»
= = = = - - = - SLOT-%68 washedas &
B - - E - [ %rT-%2T
o i i = = - - = - = %ZT-260T INpILPs UL
- - - MK %0128 Apeak gp
H z 5 - P E = - 5 W T-%LT
£L'95T 119 b 9 - e st 1T LLix BE'VET # %TT-X%AT HOQIYIs
C - 3 = = B & i WOT-28 wawheda? AT
- - - - - - - Rl ="
LEQEL £ N B = - = ITCET £ WL TR0 anpayas
00" L0% 0T b sLeel [ragey Liria ¥ 0T-%2 wwhedas Apy
su3 Uy Squane ETTCT S S I
wyjesy| Jesu ey RS ueysug ugeasLy uz RISy ven|
unowny 00 Junowy ooN DALY J0On unouny DoN LY 1o ON JUNOLNg 1o om unouy 1o oN A4 vodnoy Jo Ajsmeny e
1210, SJE9 T 01 § ang SIEPA § 0} ¢ 300 saewd | 03 £ o) SABOA £ 01 £ aNQ Sk 2 01 [ ang ok [ U ang 348N - UBo] WaaL UEG] JO A

{suonpiu u sy}

UCHINEITSU| PRI LLIHDS) WEDY WL 1O walied Ay



BELSTAR MICROFINANCE LIMITED

Motes forming part of the Ind AS Financial Statement

21: Other Financial liabilities

{Rs. in millions}

Particulars As at As at
March 31, 2022 March 31, 2021
Interest accrued and due on borrowings 3 -
Interest accrued but not due on borrowings 222.60 358.63
Payable towards assignment transactions 866.81 692.64
Total 1,089.41 1,051.27
22; Provisions {Rs. in milligns}
Particulars As at As at
March 31, 2022 March 31, 2021
Provision for employee henefits
- Gratuity 4.34 412
- Others 49.65 41.39
Provision for other losses 7.55 5.46
Total 61.54 50.97

Movement of provisions other than employee benefit during the year:
The movement in provisions during 2021-22 and 2020-21 is, as follows:

{Rs. in milltons)

Particulars Others
Amount

At April 1, 2020 6.57
Arising during the year 1,22
Utilized during the year {2.33}
At March 31, 2021 5.46
Arising during the year 2.40
Utilized during the year (0.31}
At March 3t, 2022 7.55
23: Other Non-financial liabilities {Rs. in millions}

Particulars As at Asat

March 31, 2022 March 31, 2021

Statutory dues payable 14.61 8.62
Employees payabie - 57.35 38.80
Lease liabilities 106.38 80.43
Insurance premium payable 12,06 270
Other non financial liabilities 62.93 33.19
Total 253.33 168.74




BELSTAR MICROFINANCE LIMITED
Netes forming part of the Ind AS Financia) Statement

24: Equity shara ¢apital
IRs. in milllans)
Particulars Asal As at

March 31, 2022 March 31, 2021
100,000,000 {PY 100,500,0001 Equity Shares of Rs. 104 each 1,000.00 1.000.00
lesued, subscribed and fully pald up
45,608,760 [F¥ 37,520,524) Equity Shares of R 10/ sach 236,08 375,21
Tatal Equity 456,09 375.21
Recontiliztion of the number of shares and ding at thie beginning and at the end of the year
Particulars No. in millipns s, in milffons
At April 1, 2020 17.52 375.21
Issumd during the yaar - -
At March 31, 2021 37.52 375.21
¥ssued dubing the year * 809 £50.38
At March 31, 2022 45.61 456.09

Termsf rights attached to equity shares

The Company has only ore class of equity shares having a par value of Rs. 10/ per share, Each holder of equity shares is sntitled to one vota per share. The Company declares and
pays dividends in indian nupees. The dividend proposed by the Board of Directors is subject 1o the approval of the sharehoders in the ensuing Annual General Meeting. In the
event of liquidation of the Company, the holders of aquity sharas will be entitied to recetve remaining sssers of the Company, after distribution of all preferantial amounts, The
distributian will be in proportioh tg the number af squity sharss held by 1he shareholders,

* Pursimnt 10 the 2pproval of RBI vide its latter date Feb 08,2022 and the special resolution passed by the sharehoiders of the company 2t the Extra ordinary meeting netd at
Febr 25,2022 for issue of Equity sharas on a preferantial basis through private placernent, the Board at Its meeting held an March 29,2022 approved the allovment of 80,858,236
nas. of Equity shares of the Company of the face value of %, 10/- each {“Equity Shares) at 2 price of Rs, 340/- »ach {including @ Premium of Rs. 330/~ per share) aggregating up to
K3, 2.750.00 Mn (Rupess Twe Thousand Seven Fifty million cniy).

Details of Equiky sharsholder holding maors than 5% shares in the ¢

Particulars As at A at
Wargh 31, 2022 harch 31, 2021
Hg. in millions % halding m the class No. in millions % holding in the class
hMuthont Finance Limited [Holding Company) 2768 50.69 26,17 ol
Arum Holdings limited 562 14,51 - .
sarvam Fingnelal Inclusion Trust, Kanchegpuram 613 13.45 6,58 1752
Maj Invast Finanzial Inglusion Fund li K/S 4,75 10.51 4.18 11,05
SHAREHOLDING OF FROMODTERS
Shares held by pramaoters at the end of the year % Change During the
Pramoter name Ne. of Shares 4%of total shares yES!

Sarvarn Flnancial Inclusion Teust 61,34,221] 1345 -6.71]

Hand In Hand Consulting Secvicas Private Limited 341,237 .75 .20.54

Ot Kalpana Sankar 43,850 .10 -57.29

Mr. C ¥ Sankar 100 000 0.ag

K15 D Bindu 100 0,00 0.60

25: Other equity {Rs, in millions)

Partlculars As ar As at
March 31, 2022 March 31, 2021

Statutary reserve {Pursuant 1o section 43-1C of the Reserve Bank of India Act, 646,14 55538

Securities Premium Account 502025 2.983.9%

Capital Redemption Resarve[CRR) 500,00 S00.0G

(General Feserve 001 .01

Fair value gainfiloss) on Financial Instroment -0C - 1171
|Remeasuremen: galn/ Hoss} of definad benelit pans-OCH 7.31) 502}

Surplus tn Staternent of Prafit and Loss 1,544.15 1,594.35

Total 4,103.29 5,041.95

“ For detailed mavament of reserves refer Staternent of Changes in equity for the year ended March 31, 2022,




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statement

26: Nature and purpose of reserve

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The
premium received during the period represents the pramium received towards allotment of 80,88,236 shares. The
reserve can be utilized only for limited purposes such as issuance of bonus shares, buy back of its own shares and
securities in accordance with the provisions of the Companies Act, 2013.

Retained earnings: This Reserve represents the cumulative prefits of the Company. This Reserve can be utilized in
accordance with the provisions of the Companies Act, 2013,

Debenture Redemption Reserve: The Company is not required to create Debenture redemption reserve in terms of the
Companies (Share Capital and Debentures) Rules, 2014 read with the Companies {Share Capital and Dehentures}
Amendment Rules, 2019 as the Debentures of the Company are privately placed,

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of Non-
Convertible Redeemable Preference Shares from its retained earnings. The amount in Capital Redemption Reserve is
equal to nominal amount of the Non-Convertibie Redeemable Preference Shares redeemed. The Company may issue
fully paid up bonus shares te its members out of the capital redemption reserve account,

Statutory reserve: This reserves is created by an appropriation and is required to maintain on its balance sheet with
respect 10 the unmatured obligations (i.e., expected future ¢claims} of the company.

General Reserve: This Reserve is created by an appropriation from one component of equity [generally retained
earnings) to another, not being an item of Other Comprehensive Income. The same can be vtilized by the Company in
accordance with the provisions of the Companies Act, 2013.

Other comprehensive incorme reserve: The Company recognises changes in the fair value of debt instruments heald with
business objective of collect and sell in other comprehensive income. These changes are accumuiated in OCI reserve
within equity. The Company transfers amounts from this reserve to the statement of profit and loss when the debt
instrument is sold. Any impairment loss on such instrumaents is reclassified immediately to the statement of profit and
loss.

27: Dividend paid and proposed ~ {Rs. in millions
Particulars As at Asat |
March 31, | March 31,
2022 2021
Final dividend fer previous fiscal year 11.26 22.51
Interim dividend for current fiscal year B -

The Board of Directors recommended a final dividend of Rs.0.30/- per equity share for the financial year ended March
31, 2022. The payment is subject to the approval of the shareholders in the ensuing Annual Genernai meeting of the
Company.




BELSTAR MICROFINANCE LIMITED
Notey forming part of the ind AS Financial Statement

28: Interest incame

{Rs. in millions)

Faor the r ended Macch 31, 2022 For the year ended March 31, 2023
Partitulars (O Financial &ssets | On Finaneka! Assets Tatal On Fnanclal Assets|  On Financisl Total
measurad at fair meaaured at maasured at fair | Assets measured
vatug through 0031 | Amortised Cost vahug through OCT | at Amortised Cost
Ingerest on Loans
Iriterast income on loan - 660331 560331 24213 4,821.91 406404
limerast income from fiked deposits - 163.05 183.05 - 153,26 163.25
Crher intetest income E 1.95 196 - 207 207
Total - 6,768.32 6,768.32 252.13 _4,887.24 §,220.37
25: Fee and commission lncome (Rs. i milions)
Particulars. for the year ended | For the year snded
March 31, 2021 March 31, 2021
Commission feas 37.37 615
Sale of sarvices 37.37 815
Fae income that are recogmised over a ¢certaln pariod of time - -
Fae income that are recognised at poind in time 3737 28.1%
Sale of services 32.37 28.15
| Gregraphical marhets
India 37.32 28.1%
Dutside India o =
Tavad A7.37 28.1!
30; Net gain on fair value changes on inves [Rs. i millions}
Particulars Faor the year ended | For the yaar ended
March 31, 2022 March 31, 2021
{A) Het galng {loss} on financlal instrumants at fair vatue through profit or lass
(i} On trading portfolio - -
- lnvestments 7.87 13.84
- Derivatives - -
- Others - -
Total Met gain/(loss) on fair value changes 7.87 14.84
Fair Value changas:
- Realised .87 13.84
- Unrealised . .
Toral Met gain/ (lass) on fair vatue changes 7.7 13.84
31: Net gain on de-recagnition of financial inst under amortised cost category {Rs. in miflions)
Particulars Far the year endad | For the year ended
March 31, 2022 March 31, 2021
(33in on sale of izen portfalio through assk 458.73 14268
Total 4581 242,68
32; Other Incone (A5 in milions]
Pasticulars For the year ended | For the year ended
WMarth 31, 2022 March 31, 2021
Bad debt recavery .72 13.03
Other income g.30 .34
Totat 1202 _ 15.37 ]




BELSTAR MICROFINANLE UMITED

Hates forming part of the ind A5 Financial Statemant
33: Finance Cost

|Rs. in millicns}
Particulars For the year ended March 31, 2022 For tha year ended March 31, 2021
On Financlal On Financial On Financial On Financial
liabilities d | liabMities d | kabilities d { Babilities d
at Fair valus at Amprtised Cost at fair value at Amortised Cost
through profit or through prafit oc
loss loss
Eup on B ing
|Interest or borrowings - 2,132,049 - 1,318.12
Jirtarmst on debt securities - 32838 - 323.48
Intarast on subordinate liabilities - 235.62 185.9%
[Irterest on Leage Habllity - 1154 - 1023
Other charges = 4.28 B 4.45
Total = 2.81221 - 2.342.27
_34: Fee and commisslon expense (Rs. in millions)
Particulorg Far the year ended | For the year anded
March 31, 2022 Marth 31, 2021
Fee and commission expense 156.68 129.03
Total 196,68 129.03

3% mpairmmant of fmancial iInstrumenis
The helow tabla show impairnment Ioss on financiati

eharge te

of profit and |oss based on categary of financial Instrument:

Particulars For the year endad March 31, 122 For the yeor anded March 31, 2021
On Financial On Financial On Financial On Financiai
msirumants instruments Instruments instruments
d at fair dat d at faic maasyred at
valug throvgh OC1 | Amortised Cost | valus theough OC) | Amortisad Cost
Loans - 1,485.658 [2.64] B11.30
interest Only sirip - 919 - -
Qther Assaty - 262 0 -1.11
Taral - 1,497.50 (2.64§ 810,19
36: Employee Banefit Expenses {Rs. in millions)
Farticuiars For the yeoar ended | Fors the year ended
Warch 31, 022 March 35, 2021
Salaring and Wages 1,293.38 1,083.80
Contributions to Provident and Other Funds 121.05 g7.14
Statf Welfare Expenses 41.82 2671
Total 1,556.24 i,217.65
37: Depreciation, amortization and impairment [Rs. in millions)
earticulars Far tha year ended | Carthe yeac anded
Warth 31, 2022 March 31, 2021
Depreciatian of Tangible Assets 3543 3313
{amartization of Intangible Assats 10.50 12.20
Armartisation of Right o use Asset 40,48 41.22
Total 86,29 93,55




BELSTAR MICROFINANCE LIMITED

Motes forming part of the Ind AS Financial Statement

3B: Other Expenses

{Rs. in millions)
Particulars. Far the yesr anded | For the year anded
March 31, 2022 March 31, 2021
Rent 1480 16.67
Electricity Charges BA% .00
Business Fromotion Expenses 57e 518
Bank charges 2573 1832
Repairs to Buildings 12.31 1582
Repairs to Machinery 4081 3047
Communlcation expense 3114 2537
|Postage and courier 3.00 .02
Printing and Stationery 1675 13.85
Hates & Taxes 332 513
Legal & Frofessional Charges 47.60 4379
Travelling and Conveyange 14108 10250
Insurance 25.51 2117
|Payrmants o Ruditar 2,50 278
|Membership and subsertption L35 593
Directars’ Sitting Fee 853 462
Credit Buraau expensas 8.05 563
Cled charges 2E0 18.62
(%R Expenses 20,51 1757
Loss on agount of theft 113 0.4
Other expenses 3.54 245
Tatal 473.43 370.14
Break up of payment o auditors {Ra. in millions)
Particulars For the yaar ended | Far the year anded
March 31, 2012 March 31, 2021
A5 auditor:
Statutary audit 147 147
Tax aydit 0,22 0.2z
Limited review 0.85 0.66
Cartification fees 0.16 43
2.50 178
Details of CSR expenditure:
[Rs. iy millions)
Particulars For thy year ended | For the yaar ended
March 31, 2022 March 31, 2021
&} Amount required to be spant by the company during the year 1961 1843
b} Total of previouws years shortfall * Lik: ]
cf Amount spent during the period {induding towards previeus year's
shortfall)
- Constructionfacquisition of any asset - In cash - =
- an putpose gther thar above 20.51 1757
d} Shortfall at the mnd of the vear - 0.86
e} Reason for Shoetfall A Ref ote 1

f] Nature of CSR Activities

HNotas

- Women empowerment by aahancing the shills, Fnowledge, equipping them with financial & degival titeracy
- Health Helpdesk at Hotpital during Covid 19 Pandamic

- Setting up of Customer Service centra at salacted village to strangthen 3HE, Financial Literacy et
- Supporting Mafnourished Children during Cowid - £3 Pandemie

1. Reason for shortfsll in FY 202021 - In view of the Covid restricthions end further tne focus of the field teams on coilections and disburserment,
the Company was ot able o catry aut the planned activities.

2. For details of Aelated party transactions in relatlon to CSR - Refer Hate No_ 46

3, The Company has not created any provision in respact of liability incurred by entering inte a cantractual obllgation during the yaar




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statement

39: Income Tax

The components of income tax expense for the year ended March 31, 2022 and year ended March 21, 2021 ares

{Rs. in millions}

Particulars Year ended Year ended
March 31,2022 | March 31, 2021
Current tax 422.77 261.36
Deferred tax relating to origination and reversal of temparary differences {312.60) (150.50)
Earlier years adjustments - (7.25)
Incame tax expense reported in statement of profit and loss 110.17 103.61
Daferred tax related to items recognised in QCI during the period:
Tax lability due to Fair value impact on debt instruments measured at FYOCI [6.18) [2.48})
Tax asset on remaasurements of defined benefit plans 0.02 0.75
Income tax charged to QC! {6.16) {1.73)

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and foss differs from the tax charge that would apply If all profits had been
charged at india corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India‘s
domesti¢ tax rate for the year ended March 31, 2022 and year ended March 31, 2021 is, as follows:

Particuiars Year endad Year ended

March 31, 2022 | March 31, 2021
'Tax rate as per IT Act, 1961 25.17% 25.17%
Accounting profit before tax 561,47 570.12
At India’s statutory income tax rate of 25.168% 141,31 14345
Effect of expenses that are not deductible in determining taxable profit .85 4.45
Deductions {43.03) {37.08}
Effect of income that is exempt from taxation -
Interest on delayed payment of advance tax
Deferred tax adjustment due to change in rate of tax -
Others 6.00 (7.25)
Income tax expense reportad in the stat t of prafit or lass 110.17 103.61
The effective income tax rate for March 31, 2022 is 19.62% [March 31, 2021 is 18.17%)
Currant tax liabllities (nat)

{Rs. in milligns)

Particulars Year ended Year ended

March 31, 2022 | March 31, 2021
Current tax liabiiities (net) 54,87 20.34
Total 64.87 2034




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statement

40: Deferred tax

The following table smows deferred tax recorded in the balance sheet and changes recerded in the Incorne tax expense:

Deferred tax working for the year ended March 31, 2022

Particulars Deferrad Tax Deferred Tax Income odl
Assats Liabilities Statement

March 31, 2022 | March 31, 2022 2021-22 2021-22
Depreciation 16.62 - 6.04
Impact of expenditure charged ta the Statement of Profit and Loss in the 11,13 - 8.82
current year but claimed as expense for tax purpase on payment basis.
!mpairment allowance for financial assets 542.06 - {311.27} -
Debt financial asset measured at amortised cost 70.12 {6.86) -
Financial liability measured at amortised cost {Borrowings) {20.76] {9.08} -
Impact due to gain/loss on fair value of securitisation - {109.93) 0.26 -
impact due to gain/loss on fair value of FVOC! loans - - (6.18)
Impact due to actuarial gain/ loss on gratuity 246 - - 0.02
Right-of-use asset 2.83 - {0.50)
Total 645.28 {130.6%} {312.59} {6.16)
Deferred tax working for the year ended March 31, 2021
Particulars Deferred Tax Deferred Tax Income e a}

Assets Liabilities Stat t

March 31, 2021 | March 31, 2021 2020-21 2020-21
Depreciation 2266 - {5.02) -
Impact of expenditure charged to the Statement of Profit and Loss in the 19.95 Q.08 -
current year but claimed as expense for Lax purpose an payment basis.
Impairment allawance for financiat assets 230,73 - (146.76} -
Debt financial asset measured at amortlsed cost (loans to customer) £63.26 - {16.11) -
Financia! liability measured at amortised cost {Borrowings) - {29.84) 10.04 -
Impact due to gainfloss on fair value of securitisation - (109.67) 802 -
Impact due to gain/loss on fair value of FYOC) loans i6.18) - {248}
tmpact due te actuarial gain/ iass on gratuity 2.48 - - 0.7s5
Right-of-use asset 2.39 - {0.75) .
Tatal 341,53 {145.69) {1£50.50) £1.73)




BELSTAR MICROFINANCE LIMITED
Notas forming part of the tnd AS Financial Statement

41: Earnings per share

{Rs. in millions)

Particulars For the year ended | For the year ended
March 31, 2622 March 31, 2021

Net profit attributable to ardinary equity holders of the parent 451.29 466.51
Weighted average number of ordinary shares for basic earnings per share 37.59 37.52
Effect of dilution; ; -
Weighted average number of ordinary shares adjusted for effeqt of dijution 37.59 37.52
Earnings per share

Basic earmings per share {Rs.) 12.01 12.43

Diluted earnings per share {Rs.) 12.01 12.43




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statement
42: Retirerment Benefit Plan

Deflned Contribution Plan

The company makes contributions to provident fund which are defined contribution plan for quatifying employeas, During the year, the
Company recognised Rs. 82,71 millions {Previous Year Rs.55.65 mitlions) for provident fund cantributions in the statement of profit and loss.

Deflned Banefit Plan

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every empioyee who has
completed five years or more of service gets a gratuity on departure at 15 days safary {last drawn salary] for each completed year of service,

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status
and amounts recagnized in the balance sheet for the grarvity ptan.

Statement of Profit and Loss

Net employee benefit expense recognised in the employee cost {Rs. in millions
Particulars As at As at

Mar 31, 2022 | Mar 31, 2021
Current sarvice cost 11.89 1163
Interest cost on henefit obligation 0.26 0.48
Past Service Cost - -
Total 12.15 i2.11
Balance Sheet

Reconcifiotion of present value of the obligotion and the foir voiue of plan ossets:
{Rs. in millions}

Particulars As at As at

Mar 31, 2022 | Mar 31, 2021
Defined banefit cbligation 63.65 49.44
Fair value of plan assets 59.31 45.32
Asset/{liability) recognized in the balance sheet {4.35) {4.12)
Experience adjustments on plan liabilities (Gain) / Loss - -
Experience adjustments on plan assets Gain / {Loss) - -
Changes in the present value of the defined benefit obligation are os folfows: {Rs. in millians}
Particulars As at As at

Mar 31, 2022 | War 31, 2021
Opening defined benefit obfigation 49.44 40.33
Interest cost 3.0% 2.59
Current service ¢cost 11.88 1163
Benefits paid (3.05) {3.30}
Past Service Cost - -
Actuarial loss / {gain} on obligation 2.28 {1.56)
Clasing deflned benefit obligation 63.65 49.44
Chonges in the fair voiue of plon ossets are as follows: {Rs. in mitlions)
Particulars As at As at

Mar 31, 2022 Mar 31, 2021
Opening fair value of plan assets 45,32 32.87
Expected return 2.83 2.11
Cantributions by employer 14.20 12.50
Benefits paid {3.05) {3.30}
Actuarial gains / ([osses) on assets 0.01 1.14
Clasing fair value of plan assets 59.31 45.32




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statement

The principol ossumptions used in determining grotuity obligations for the Company’s plans are shown below:

Particulars As at Asat

Mar 31, 2022 | Mar 31, 2021
Discount rate 6.19% 6.25%
Rate of increase in compensation tevels 10% 8%
Attrition rate 32% 23%
Expected rate of return on assets 6.25% 5.41%

The ptan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corparation (LIC) and
Exide life insurance (Exide). The details of investments refating to these assets are not shown by LIC and Exide. Hence, the composition of each
major category of plan assets, the percentage or amount that each major categary constitutas to the fair value of the total plan assets has not

been disclosed.

Particulars As at As at
Mar 31, 2022 Mar 31, 2021

Funded with LIC 55.00% 45.00%
Funded with Exide 45.00% 55.00%

As at Mar 31, 2022
Assumptions Discount rate impact
Sensitivity Level 0.5%increase  0.5% decrease
tmpact on defined benefit obligation {0.86) 0.89

As at Mar 31, 2021

Assumptions
Sensltivity Level
Impact on defined benefit obligation

Expected beneflt payment for future years

Within the next 12 months {next annual reperting period)
Between 2 and 5 years

Between 5 and 10 years

Total expected payments

Discount rate impact

0.5%increase  0.5% decrease
{0.95) 0.59

{Rs. in mitfions)

As at As at

Mar 31, 2022 Mar 31, 2021
14.28 9.13
40,28 28.55
22.62 30.04
77.18 65,72

The average duratian of the defined benefit obligation as at March 31, 2022 is 5 years {2021 6 years)

As at Mar 31, 2022
Future salary impact
0.5% increase  0.5% decrease
171 (1.64)

As at Mar 31, 2021
Futura satary impact
0.5% increase  0.5% decrease
185 (1.83)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant

factors, such as supply and demand in the emplayment market.

The discount rate is based on the prevailing market vields of Government of India securities as at the balance sheet date for the estimated

term of the obligations.




BELSTAR MICROFIMANCE LIMITED

Notes forming part of the Ind AS Financial Statement

43: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and Jiabilities analysed according to whan they ara expected to be recovered or settled.

Loans and advances to customers, the Campany uses the same basis of expected repayment behaviour as used for estimating the EIR.
Issued debt reflect the contractual coupon amortisations.

{Rs. in millions}

Particulars As at March 31, 2022 As at March 31, 2021
Within 12 After 12 Total Within 12 After 12 Total
morths months manths maonths
Assets
Financial assets
Cash and cash equivalents 7,218.36 - 7,218.36 4,521.23 B 4,521.23
Bank Balance other than above 938.21 421.97 1,350.18 536.81 719.81 1,256.62
Trade recelvables 346 - 3.46 314 - 314
Loans 23,191.27 12,351.26 35,542.53 18,390.11 9,447.36 27,837.47
Other financial assets 593.74 76.19 669,93 562.52 62.95 625.47
Non-financial Assets
Deferred tax assets (net} ‘ - 514.59 514.59 - 195,84 195.84
Investment property - 110 1.10 e 1.10 110
Property, plant and equipment - 47.69 47.69 - 35.76 35.76
Right of use assets - 97.29 97.28 E 72.89 72.89
Other intangible assets - 7.30 7.30 - 13.86 13.86
Other non financial assets 57.65 82.78 140.43 57.42 52.08 109.50
Total assets 32,002.69 | 13,600.17 45,602.86 24,071.23 | 10,601.65 34,672.58
Liabilities

Financial Liabifities

Trade Payables 0.56 - 056 5.73 - 5.73
Other Payables 346 - 3.46 231 - 231
Debt Securities 576.68 3,231.21 3,807.89 2,714.24 2,570.71 5,284.95
Borrowings {(other than debt security) 19,738.96 | 10,379.92 30,118.88 12,881.34 8,151.65 21,032.99
Subordinated Liabilities - 1,643.59 1,643.59 N 1,6338.42 1,638.42
Other Financial liabilities 1,080.10 9.31 1,089.41 1,051.27 - 1,051.27

Non-financial Liabilities

Current tax liabilities {net) 64.87 - 64.37 20.34 - 20.34
Provisions 61.54 - 61.54 50.97 - 50.97
Other non-financial liabilities 19607 57.26 253.33 136.32 32.42 168.74
Total Liabilities 21,722.24 1%,321.29 37,043.53 16,862.52 12,393.20 29,255.72

[Net 1 [ | ss55833] { 15,4176




BELSTAR MICROFINANCE LIMITED
Notes forming part of the tnd AS Financial Statement

44: Change in liabilities arising from financing activities

{Rs. in millions}

Particulars As at April 01, Cash Flows Othar* As at March 31,

2021 2022
Debt Securtties 5,284.95 {1,473.21} {2.85) 3,807.89
Borrowings other than debt securities 21,032.99 9,060.43 25.48 30,118.88
Subordinated Liabilities 1,638.42 - 517 1,643.58
Total liabilities from financing activities 27,956.36 7,587.22 26.78 35,570.36
(Rs. in millians)
Partlculars As at April 01, Cash Flows Other* Ag at March 31,

2020 2021
Debt Securities 369.90 492857 {13.52) 5,284.95
Borrowings other than debt securities 17,541.68 3,536.51 {45.20) 21,032.99
Subordinated Lizbilities 1,044.09 600.00 {5.67} 1,638.42
Total liabilities from financing activities 18,955.67 9,065.08 {64.39) 27,956.36

* Other includes EIR adjustments,

45: Contingent liabllities, commitments and leasing arrangements

{A) Contingent Liahbilities

{Rs. in millions}

Particulars As at March 31, | As at March 31,
2022 2021
In respect of income tax demand where the Company has
filed appeal before tax authorities
Income tax (AY 2017-18) 73.15 73.15
Income tax (AY 2018-19) 32.96
Total 106.11 73.1%

For the Assessment year 2017-18, the disputed income tax demand Is on account of cash deposited during demanetization period which
has been disallowed by the T department by way of addition to income from other sources.

For the Assessment year 2018-19, the disputed income tax demand is on account of disallowances of certain deductions & expenses

claimed and additions of Share Premium to the income.

Future cashflows in respect of the above two demands are determinable only on receipt of judgement / decisions pending with tax
authorities. The company is of the apinion that the above demand is not sustainable and expects to succeed in its appeal. As a
prerequisite for fiting an appeal, the company has paid under protest an amount of s 14.63 Million for the AY 17-18 and Rs 6.59 Million

for the &Y 12-1%.

The management believes that the witimate outcome of the proceedings will not have a materiaf adverse effect on the Company's

financial position and results of operations.
{B) Commitments

The Company has no exposure to the real estate sector and capital market directly or indirectly in the current and previous year.




{C} Lease Disclosures

Carrying value of right of use assets at the end of the reparting period by ciass,

{Rs. in millions}

Particulars Amount

Balance at April 1, 2020 91.89
Addition during the year 22.22
Less: Depreciation charge for the year (41.22)
Balance at March 31, 2021 7239
Addition during the year 64.86
Less: Depreciation charge for the year {40.46)
Balance at March 31, 2022 37.29

Amounts recognised in profit or loss

{Rs. in millions)

Particulars For the Periad For the Period
ended endad

Mar 31, 2022 Mar 31, 2021
Interest on lease liabilities 11.84 10.33
Wariable lease payments not included in the measurement of lease liabilities - -
Income from sub-leasing right-of-use assets - -
Depreciation charged on right-gf-use assets 40.46 41.22
Expenses refating to short-term leases 24.80 16.67
Expenses relating to leases of low-value assets, excluding - -
shart-term leases of low value assets
Total 77.10 68.22
Amounts recognised in the Cash Flow Statement {Rs. in millions)
Particulars 31 March 2022| 31 WMarch 2021
Interest paid on Lease liahilities 11.84 10.33
Payment towards Lease liabilities 37.97 37.40
Total cash outflow for leases 49 81 47.73

Movement in Lease Labilities

{Rs. in millions})

Particulars 31 March 2022| 31 March 2021
Balance at March 31, 2021,2020 8G.43 68.22
Net Addition 52.08 319.28
Interest on lease fiabilities 11.84 10,33
Payment of lease liabilities 37.97 37.40
[Balance at March 31, 2022,2021 106.38 80.43

Maturity analysis of lease liabilities

{Rs. in millions)

[Particutars 31 March 2022] 31 March 2021
tess than one year 49.12 43.01
One to five years 57.26 32.42
More than flve years - -

Total cash outflow for ieases 106.38 80.43




wedepueq npuig “g
reques Ay f
SCwoy) 294099 g
aolef GFioan g
adioan eleg 4
Jepuexdly 3d.009 ¢
a8i0ag i adioan 7
28,095 Japueraly ‘T

|aulesrag Walaieuny Ay Jo seaeoy

paytuy sBUIP)oy 1Ly g
5/ 11 Pung uoisniu; [eueus Jsaau (e g
JSNAL UOISADU| [BIZUBUI WEMAIES T

52031l jeuelsgns Buyploy sanug

P #)enUd SIN0Ig BIURINSLT LOOYINA 7

duetpigng motjag
"PANWIT (EtpUI] UYIWOH looyiny T
o PRUWIT BIUBLE J0OYINY Auedmo? Suipjol
‘PRI IDUEVLE 19559 PUB SI1aA 100N 9
RAULUI HEAL 5201FS JUNPYIENY IOOUIDN S
PRI $3RLNRS 1BOINKY ' SBANR|RS 113U 0 PuuCsRd

diysinauaidanug |BIog 105 MUapety BUEH U pUEH §
@IpU} PueH W puBH 7
P enlg S2IMUDE FUNINSLOT PUEH Wi PUEH T

Aav Aq po. ol Apuerpiuiis Jo paumeo sosudisiug

[Ae3audas Aveduia)) nyes Jewany uns ayy

(2200400 |B(2UEUN 31D} URIBYPURINKY T JA

(soang wapuadapu) vesauen Aweseuuyy Iy

(1672410 Wepuadapu) AYHOOWIBUYSLYY UBWEISIERUSA "1
[onzaaiq quapuadapus) 281039 Auoijuy BIEACYYRPEA JN
Liopang 1wapusdapu) ) ueueAziBUR YUY UBIUBLLEIGNS I
(10333000 JOIS3AL) HyLeARI L URlEN ABTIA XA

(1033300 J0)53AL) OSIPRISY CINHY BARQ W

{1o1an] Jo1sasu|) uowilg veddeley nespuany
[{owasg Joxsmau) qoaer Jooyinw s8ioaD

(+013n(] 1e153AU]) JAPUEYSY AFI03 "Iy

(1032200 2ANNITY vBIRWINYEIRE 273 iy

[torzang JuBevew} Jeyues eeued|ey sy} a0

faUuosIay Juawadeuery Aay

diysuoneay
SAANSOPS|0 Aued pajyeiay ot

UAHUFRIG [RIuBI Sy Pul 34 jo Wed Bupuioy saton

QAL IDNYNEHOE N U¥IS1I8




“joys e se Auedwod @U) J0) SISeq [BLEMIZE U UC PALLISIap 218 Ady) 5B ‘ANIEIS 10} apeul SUDKIACId 241 SRR 10U S30P j2UU0sad (@)

1 ADY 241 01 Loty B Byl

'SINSOIREI0 Alsegd PAIEISH T SV NG 10 sasodind A4) 1oy [auuosiad Jusiadeu iy ATy sB AsR)auntas Auedwist pue J20u0 |BISUBUL Jaiy] ‘51030810
{IE S1apsLaY AUBGLLOY 3L saaoidws s31 pue Auedwo?) 2y 1o S3[IANIR BYY |2uTu02 APIaapul Jo AL3aap o) samod Juisi3uax2 pue Suluueld Jo) AIgISLOOSaI PUE ALLJOUINE 843 IABY OUM S|RAPIAIPUI 350U 308 13uuosiad wawadeurw Asy

2 A0 | d Juau

A3 yo uon) D

Aejaias Aueduwity 1§ (43 01 ABjES sepnpsul 2usintbuad B Aejes

00°O%E 0oL E - - Q0L 00°0L [Grguirs 00'€ad = . 504N
- - 3 g E R TUGE 1622 = 0oL - LE)
. 5 A . ‘ 5 B T E T s SIIGRAIBIFY
94T ] 3 & 3y = 20 £t 1T 19T - ajgeArg 152184
5 -4 " . . - A . - = r IPuI IBTA BUL IP se GUIpUEISING duejed
= e 539G TE B = s g - B B Lausinbisg 3 Aees
ey 141 -y 5,403221(} BMIEIERE UON
1941 SL5L 5401321 SAIINSK]
B B B - : t - ©1 UCMEIBURIEY
T = . N 5 & : 5 0SL Dr6L - hpesuodiay erpog sseiodiol
B = 3 - . - - B fT61 £O5T - m.._._c_ﬂ‘_u 10} pRjIEAE SPHAIES _.Ccau__..mcuu
. - B | - - p 850 s - EETEEEIIT
B - . - B - 860 2 00T - - PRHEAR L0 JO |UNDIDE UD A2 SUISS30 14
o - - B B ITLS 26E - 160 - uee] uo pled 15alMu|
ELPE 6Tt - i - b TEFL or'g 981 ST°9¢ - 02N ue pred 1524330
- ) 90°0 £0°0 £7 9 [ 43 3 2 970 £1°0 88 sseys Aunba uo pied puapiain
: . N N A A . s 60 B PaAAlal A
5 = : = - g E - Tist 61'Ze 2 paIBpURI SI3IAIRG
3 C = c 5 000Zv T 3 3 5 = w8t {unstizad 2160 Soipnpul) 5e4es AJINDS Jo 2nss|
- - - - - - 00°00T - 3 £6°59 g preday s AJK
L0°005 - - - 5 4 00002 : PAARI3Y 500N
) 3 - - : ; 96012 T €19l - = ; preday ueot
Q 2 : a 2 5 0p0seT g - 000/ 3 PInIZ33d uEen
- B - B - RS ZZL - med uonaa| e watllad saueins
friird zoT TZOT (44124 10z Fi1 1 1202 TI0L 1z frérrs 0T
TR | TEYREIA | CTEYMRW | CTEYMeW | TEYMEW | CTEYNeWN | TE YR | TEUMIEN | CTEYIEW | CTE YRW TE YeW
ie sy e sy ey je 5y e sy e 5 w5y e sy JE Sy 1E 5 —’ 18 5y
SANNE[RT L
su0siad leuadeuep WU BlURISHNS = hacconh””qp:u._.”“mu:ui -
ow oonprey || ST IRussevew ko | 0 .__u.._:__ M._ E“ AIRiPISgng motied Ao Aq posuanyu PIcH
Apuenpudis so paume
santadaguy / sarepossy

{suoin v -su}

11eah syl JuLInp SUPESURIE ALIEJ palBjaYy




BELSTAR MICROFINANCE LIMITED

Notes forming part of the ind AS Financial Statement
47: Capital

Capital Management

The primary objective of the Company’s capital management policy is to ensure that the Company complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value,

RBI has issued guidance on implementation of Indian Accounting Standards vide RBI/2019-20/170 DOR
{NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020. The Regulatory capital has been computed as per
above mentioned RBI notification.

{Rs. in millions)

Regulatory capital As ot As at
Mar 31, 2022 Mar 31, 2021

Common Equity Tierl capital 7,555.25 4,737.08
Other Tier 2 capital instruments 1,117.85 1,594 87
Total capital 8,673.10 6,331.95
Risk weighted assets 36,041 28,469
Tier | CRAR 20,96% 16 64%
Tier | CRAR 3.10% 5.60%
Total capital ratio 24.06% 22.24%

* Increase in Tier | capital on account of Equity raise through private placement in March ,2022.

48: Events after reporting date
There are no events after the reporting date that require disclosure in these financial statements.




BELSTAR MICROFINANCE LIMITED

Motes Forming part of the Il AS Financial Statement

49: Fair value Measurement

Fair walug 15 the price that would be received to sell an asset or paid (o Transfer a liability in an orderly transaction in the principal for most advantagesus) market at the
messuremeni date under current market cenditions (i.e., an exit price}, regardiess of whether that price is directly abservable or estimared using a veluation techniqua.
In arder to show how farr vaiues have been derived, financial ingtruments are ¢lassifed based on a hierarchy of valuation technigues, as detailed below

Level 1: Quoted prices [unadjusted) for identical instrumants in an active macket
tevel 2: Directly {i.e. a5 prices} or indirect by [i.e. derived from prices) observalle market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observable markey data {unobsarvable inpurs),

1. The feflowing teble shows on analysis If fingncial instruments recorded] at foir value |Rs. in milllonsg)
As at March 31, 2022 Levet 1l Level 2 Level 3
[Assets measured at fair value on a recurring basis

Finpnrat o af FVRTT

|.oans - - -

Rs. in miMlions)

As at March 31, 2021 Level 1 Level 2 Level3
Assets measured at fair value on a recurring basis

Finencigl gssets ot FVOCT

Loans g 5 103445

Fair value technique

Loans gt FVOCT

For {oans at FWOC, valuation is done using a discourder cash Row model based on contractuat cash frows using actual or estimated yields,

. The following tobles show the reconclliction of the apening end dosing of Leve! 3 flaancial assets and labilitles measured ot fair value:
{Rs. in millions)
Merch 31, 2022 Asatapril01, | lssuances and | Transfers inio Transfers Netinterast Othar As at March 31,
2021 Settlamnants Level 3 from Level 3 intome Comprehensive 2022
[Net) tngome
Linangiod oss 1 FVOC!
Loans 103445 _{1.016.55) o 117.39) -
{Rs. in millians]
March 31, 2021 As gt April 01, | lssuances and | Transfers into Transfers | Metintarest Other As at March 31,
020 Setthemnsnis Level 3 from Lewel 3 i tompreh 2021
_{Net} Income
finoncial psyets ot FVOC
Loans 1,429.36 -627.20 242.13 {9.84) 1,034.45
. Impact on fair volue of level 3 finonclal instruments measured ot fair vake of chonges to key o i

The table ises tha valestion techrig) gether with the significant unobservable inputs used fo calculate the fairvalue of loans classified atlevel 3.
{Rs. in millions)
Particulars tevel 3 Assels Valuation Tethnigue Significant Urobservable
March 31, 2022 Input
Loang - Discounted Projected cash flow Discount/iargin Spread
Particulars Level 3 Assets Valuation Technique Signlificant UnobservaiHe
31 March 2021 Input
Loans 1,034.45| Discounted Projacted cash ifow Discaunt/Wargin Spread

The Company has taken one discount rate to discount the loans. The discount rate taken in March 202115 20.96%.

V. Sensitivity of fair volve measurements to changes in unobiservoble morket dote
Although the Company bafigves that its estimates of fair vatue are appropriate, the use of different methodologies or assumptions could lead to different measurements
of fair value. For fair value measurements in Level 3, changing one or more of the assumptions used ta reasonably possible alternative assumptions would have the

foll owing effects.

Particulars Mareh 31, 2022 March 31, 2021
£ffectin Othee Comprehensive Effect in Other
Income Compeehensive Inconte
Favourable  |unfa bl {Favourable [Unfavourable
Loans - I - 5.03 499




BELSTAR MICROFINAMNCE LIMITED

Fair value of £ ial inst; ts not 4 at fair vaiue

Sat out befow is a compareson, by dlass, of the carrying amounts and fair values of the Company's financial instruments that are not carried at Fair value m the financial
statements. This table does not include the falr values of non-financial assets and nen-financoal liabilties.

{Rs. in millions)

Particulars Note Level Carrying Valye Fair Value

Mar-22 Mar-21 Mar-22 Mar-21
Fil ial dssets not d at fair vakie
Cash and cash eguivalants [ 1 ?,218.36 452123 7,218 36 452123
Hank Balance other than above 7 1 1,360.13 1,256,562 1,360.18 1,256.62
Trade receivables g 3 346 314 346 314
Loans 9 3 3554253 |  36,810.82 25,542.53 26,810.82
ther Financial assets 10 3 £65.93 £2547 665.93 525 47
Total financisl assets A44,794.45 | 33.217.28 44,794.45 33,217.2%
Financia! Liabilities mat measured at fair|
value
Trade Pavables 174 3 0.56 573 0.56 5.73
Other Payables 170 &) 246 231 345 231
Debt Securfties 18 1/3 3,807.89 5,284.95 3.810.54 5,284.95
Barrawings {other than dabt securities) 19 3 30,118.88 2103298 30,118.88 21,032.99
Subordinated Liabilities W0 3 1,643.59 1,638.42 1,663.59 1,638.42
Other Financial liabilities 21 3 1,089.41 1,051.27 1,028.41 1,051.27
Financtal Liabilities 36663.79 | 29,015.67 36,666.54 19,015.67

There have been no transfers betwaen the level 1 and jevel 2 during the period.

The Management has assessed that the fair value of loans, cash and cash equivaiants, bank balances, trade receivebles, other financial assets, trade payables and other
financial liabilities approximate thek carnpng amount largely due to the short-term nature of thase instruments. The Company's borrowings have been contracted at
market rates of interest. Accordingly, the carrying value of these approximates fair value.




BELSTAR MICROFINANCE LIMITED
Mates forming part of the Ind A% Financial Statement

$0: Risk Management

Risk is an itegral part of the Company's busingss and sound risk mansgement is crtical te the success. A5 3 inanciai inLermediary, the Company is exposed ta risks that are
particular te s lending and the environment vithir. which 2 oparates and pnmarily inchudes credit, pauidey antd market fisks. The Roard of Directors of the Company are
responsibhe for the overall r.sk management approash ard for appeeving the risk gement strategies ard principles, Tha Company has # risk managemaent palicy which
cavars 2ll the risk associated with its assels and liathlities.

The Company has Implemented camprekeasive pollcies and grocedures Lo assess, mombar ane manage nsk shraughbout the Company The risk management process is
contnyously reviewsd, improved and adapted in the chenglng fisk scepario and the agility of the risk ranagement process is vaniored and reviewed farts
appropriatanass .« the changing rsk sndscape. The pracess of continuous evaluanon of risls Inclodat taking stock of the risk lendstaps on an event-driven basis.

The Company has an elanorate process far sk management. Major rizks dantified by the bucinesses and lunctions are systemat.cally addressed through mitigating actions
on 3 Cohtinuing basis The Company's tressury 1s responsible for managing its azsets and finbilities ane the overall financial structure, 1t is also primariiy responsible for the
tundwng and lguidity ricks af the Comparsy.

1. Cradit Risk

Credit risk is the risk thot 3 custormer or sounterparty will defaut on its costractual obligations rezulting In financlal 1oss ko tre Company, Tre Camaany's main (noorme
generatng activity 1 lending 15 customers énd therefore credit risk is a pzlncipal fisk, Credit risk mamly ances from loans and advances and trade recerwables, Far a miern
finamee nstitutien like Belstar, this assumes mare significancs cince the lending that is carried outis not backed by any callaterals.

The redit ik management pelicy of the Company seeks to have fallowing conticls and key metrics that allows credht risks o be westified, ussessed, menderad and
repoited in a tmaly apd efficiant mzanner it 2emElidnce with regulatony requirements.

- Srargardlre the process of dentifng rew nshs and designing appropriate cantrols for thees rshs
- Minimize losses duz to defachs or unt medy paymants by borrowers

- Paintain gn agprogriate credit administration and lean review systzm

- Establish metres for porticiio monitering

- Design apgropriate cradit risk mtigation rechniques

fiisk faentification
Credit risk may originate in cna or muitipke of oliowsng ways menzionad beiow:
- Adverse selestion of members for group Tosmatian ag. [bogus members, cefaulters, ete.)
- Agverse selection of groups for undertalng lending activiky lunknown memisers due to geographecal wicinily, 2o}
- Gap in cradit asiestment of Borrower's credit warehiness (Fadture te collect KY¥C dacurments, veefy residentlal address, assess incame soutee, ete |
~Undie Influence of AnimatorRepreseniative oa group membars [Mituses of savings of graup, ete
- Sanction of Fugher laan ameunt
= Improper ust of tosn amount then ine ¢esignated activity
- Qymr-cs o i Ay graphy/branchizane atg
- Change in the savirgs pattern/maeting pattern of group post avaiing ban (eg. faillure of members to deposit minimusn 53vings amoJnt sach moath, absance of
mambers from meetings, atc]

Risk and t
Belstar is having 3 robust risk assessment frameweork ko address aach of the wientifled nsks, The following is the framework inplementss if order k2 ensure te mpleteness
and rabusteess of the Hisk assessnient,

- Selection of client bose for group farmotion - Adequata due diligence s sarried out for selectiug of women borrowers who are then prought tegether far SHGRG
farration. {eg, membrcs with same level of lncome, any one meraber fram family, knnual fer capita necov, et}

- Adeguate Troining und Knowledae of SMG/LG operations

- Credil cssessment - cred T rating and credit bureal check

- Ferliow wp ond reguler monitacng of e groug

Risk Monitaring
tnitonng and foldow P 1§ an essential element in the averall risk managemeant framework and is taker up vay serousiv at al eveis wihin the orgarization. Moanltoring
and canlrolling risks i gumarky periarmad based o lirnits establishec by the Company.

Borrowrae Risk Ratings is an eHective tadl to flag potential problems in the loan accounts and artfy if any corractive action glzn are to be taken. However, the loans
originated by Belstar are masily shart tenure loans {mayimum ican tealrs keing 30 months) and the voiume of suzh loan originatan par sred-t officer iz also Ligh, thereby
making it practcally dithcult to cargy out 2 re-rating af bowowers 3t regula- enals. Therefers, loans are trackad 21 3 homagereous paol basie by the Risk Team. dny
daterioration In the periormance of the peol sre mmediately pointed out to the Senior Menagement and detaited anaiysis ace carred oot to idernfy the trerds in
parfermance.

The rlsk moritenng metrics have baan dafined to track perfammance 2 each stage of the Igan ife cyce:

- Credit Seigingtior - K¥C p v, if @y deviation |ndex from the defined policies and proceduras
- Credit sanciion - Disbarsement to High Rtk raied groups/oo rawers; Tatly Dalinquency due 1o fraag
- Credit monitariag -

- Portfoho at nisk - The metnes provices an indication of potenttal [osses that rmay anse from overgiue acoou-ts. [loans stagirg mane than 90 Davs gast dusk;
- Static pooi analyss - Pravides a0 in dicabion about the gortfolle perfarmance vis-a-wes the vintage of the [2ans and heips eompars performarce of loans generated
in different time seriods
- Collection and Recovery - collection efficeney, Reil forwerd rates snd rall oeckwasd rates.




Risk Mitigation
Risk Mitigation cr rick reductlon iz dedfined as the process o reducang rish exposuras snd/or minmmizing th? lieslnocd of inciden| ooourrence.

The fallowang rish. miligation has baen suggested at eath stags af loan hie cycle

- Lpon Drgnctian - 5 e streening, naepsndent vislt by manager, adequae traming to oificers,

- Laon Laderuiriting - Risk rating, indeper dent assessment, #ic.

- Loan Fre pad Post Disbursement - disbursement at the branch premises and in the bank aceount anly, tragkng o #voud misese of funds,

- Logn manitaring - cradit afficers ta attend group meeting, reminde: of payerent of ermis on time. are.

- Loan taliechisn ond recevary - mghito! zepayrents, conficrmation of batances,
It t4 the Campany’s policy 19 énsure that a robusc risk awareness 15 embadded i its organisallenal fish cu'ture. Employees are expected o take cwnership and be
aceountaple bor the asks the Company is exposed 10 thal they detide to take on, Cartinuours iraming and develepment armphasises that employees xre made zwane of the
Lompany's cick appellt and they are supparred in thew roles and responaibllices to maniter and kesp thelf exposure {o rish within the Company’s risk appetite hmits.
Cormplianca breaches and intarnal audit findings are important slements of employees’ ann 1al retings and remuneration reviews.

Impaitent assasiment

The Company i§ basically engaged v the business of providing loaas and accass ta Credit to the Self delp Group [SHG) mambars { Joint Liabiity Group {1G) mambars. The
tanure of which is rangang from 17 months to 24 months, Mareower, Corpzny has cetegarised its lean nte twa broad categarks Miere Enterprise loans (1AZL] and cthers,

The C & 1impair 11 4nd Measurement approach s sat out in this note. It shoukd be reed n conjunction with the summrary of sigarficant sceaunting
policies 2.6

Definition of defauit ond cure

The Company considers 3 finanoal instroment defaulted and therefore Stage 3 (eracit-impaired| fer SCL canzulations in a7 cases when the borrewer becomas 90 days past
due on its coatractual payments.

2% a part of a qualitative assessment of whether & customer i in defauft the Company also cansiders a variety of instances thal may indicate unlikaness to pdy When auch
averts acour, the Company carefully considers whether fne avent sha sld result in traating the custgener as defaulted and therafare patessed a5 Stage 3 for ECL oaleularions
or whether Stage 2 is approprigte.

It is the Company's pobicy ko consider a finanaal instriment a3 ‘cured” and therefare re-classified out of Stage 3 when the due amount have been paid. The decition
whether ta chssify an sssel as Sege 2 or Sags 1 onte cured depends on the updated credit grade, af the tima of the cu‘e, ana whether thes mdicates there has been &
significant increass n credit nsk compared to mibal recegnition

Company s nternal eredit ruting grades onc steging eriteria for faans are as fellows.

Rating Loans Days Jtages

ast due (DPD| = .
High grade Natyarous  |Stage!
Standard grade 1-30DPD Stoge |

Sub-staridard grade  |30-80 DPD Stoge !
Past due but notiEC-85 DPD Stoge I
impaired :
Induidually impaired |30 DPD  ar|Stage W
_Indare
Exposure at Default [EAD)
The gurstanding Dalance as at the reporting date 15 considered 13 EAD by the campany.

Probability of default {PD)

The Probasiity ot Defaull is an estimate of e llkeihaod of default over 3 given time horizon. T2 cawculate the ECL or 3 Stege 1 10an, 178 Company assesses the poss'oe
Sefauk everts within 12 months Zor the talculation of the 12 merth 01 For Stage 2 and Stage 3 financial ssefs, the exposure 41 default 18 considensd for avants cver the
lifettme of tha Instruments. The Campany wses histarical mfarmation where available to deterrting PD, Cerswering the differe <¢ products and schemes, the Comnany has
bifurcated its laan porticlic nlo various pools, PO s calculated using Incrementa’ NPA spprosch zorsidering fresn siippage using histarical information

While arriving at tha PO the Company also sasares chat the fctars that aftedts the macro ecnamic trands jre considered to a teasgnabie axtantwhargver necessan;,

Loss Given Cefavkt
The Loss Gluen Dafault is an sstimete of the 'nys arising in tr & tage where a defaili ceours 31 a gven bme 11 s besed on the differsnce petwee the sontraciuar cash flows
due and those that the lender wauld expest ta receive,

LGD Rates have Faen com puted internally based on the ciscounted recavenes In NP4 accalnts tnal are closed written off/ repossessed and upgraded during the yesr.

When estimating ECLs on 5 collective tasis for a group of similar assets, the Company applies the same principlas for assesping whether there nas besn a sigrmfcany
increass ncredit risk sivce inital recognition,

Significant Increase in credit risk

The nternal rating madel evaluates the loans an an angoing basis. The rating medel 3150 assesses if tnere has bean a sigmificant increase in eradit risk snce the previvusly
asmgned rish g:ade One key factor that indizates sigrificaat ncrease i ccedil rigk 15 when tontractual saymants arg mare than 30 dirys past due.

Company’s financial assets measured on a collective basis

Both LTECLs and 12mECs are calculatad al indlvidual facifity lay# soross the stages.




Ii. Assat Liabifity Managemant

Asset and Liabllity Management {4LM) is defined as the practiee of managing risks arising due to mismatches in the assat and |lzbilitiss, Belstar's funding gonsists of bath
lang term as well 35 short term sources with differant maturily pattarns and varying interest rates. On the other hand, the asset book also comprises of keans of diffarent
duration and |nterest rates. Maturity mismatches are therafoce common and has an impact cn the liquidity and profability of the company. It is necessary for Balstar ta
maomitor and manage the assets and liabilitbes m such 2 manner to minimize mismarchas and keep them within reasonabis limits.

The objective of this policy 15 to create an Institutional mechanism to compute and monitor periodically the maturity pattern of the varicus liabilities and assets of Belstar
to (3} ascertain in percentage terms the natwre and ewtent of mismatch in different maturity buckets, sspacislly the 1-30/314ays bucket, which would indicate the

structural liquidity (b} the extent and nature of cumulative misriatch in different buckets ind|

of short tarm dy

le liquidity and {e} the cesidus! mmaturity pattem of

repricing of assets and lisklities which would show the likaly impact of movement af interest rate in either divection an profitabllity, This policy will guide the ALM systam

in Bglstar.

The scope of ALM function can be deseribed as follows:

- Liquicity rish manogement
- Maragement of marke! fisks

- Oithers

50.1. Lquidity Risk

Liquidity is measured by aur ability to accommodate decresses in purchased lisbilithes, and fund increasas In assets. In assassing the company's hquidity positton,
congideration shall be given to: [1) present and antiapatad esset quality 12} praseat and Future samings capecity {3} historial funding requiremants {4} current kyuidity
pasition (5} anticipated future funding needs, and (8] sources of funds.

The Company mamtains a partfodio of marketable assets that are assumed ro be saslly liguidaied in the event of an unforaseen intarruptian in cash flow, The Company
also anters into securitization deals (direct assighment as well as pass through certificates] of their loan partfolio, the fu nding from which can be accessed to meat liquidity
neads. lo accordance with the Company’s polley, the lquidity pasitton is assessed undar a variety of scenarios, giving dus tonslderation to strass factors relating To both
the market In geneval and specificaily to the Company. Net liquid assets consist of cash, short=tarm bank daposits and investments in mutyal fund avaitable for immedigta
sale, less issued securities and berrowings tug to mature within tha next month.

Liguidity ratios

Advances {0 DOTOWIRGS rotes

|Particulary 22 2021,
Year-end 103.91% 101.16%
| Maximum 109.26% 104.62%
el mum 103.91% 92.2%%
|Average 105.92% 101.29%

Borrowtngs from banks and financial institutions and jssue of debentures are considered as important sgurces of funds to finance lending te customers. They are

mgnitored using the advences to batcgwings ratia, which

loans and ach, to

The table below provide details regarding the contractual maturitles of significant financial assats and liabdlIties as an:-
Maturity patiern of assets and Rabilitles 25 on March 31, 20227

a5 a parcentage of secured and unsecured borrowings

{Re, in millions
Total

Particulars i-7days 8-14days |14 M days| 1ee2 2to3 Itob 6menthato|  dto 3 years Jto5years | Owver5 yaars
montha months months 1year

Borrowings jother 40.44 31891 1,598.40| 115348 201341 5.385.75 B 22858 10,379,491 =t 30418.88
than debt securities)
Dbt securiting = - 299.12 119.25 58.2% Seea Y - o 3,807 .89
Subordinated debrs - = - - - 079 B36.52 49916 1.643.56
Tatal 40.44 31891 1,558.40 | 1,552.60 2,132.66 §,144.04 $,228.58 13,91%.05 836.52 449,16 35,570.35
Cash and bank 132283 2,168.00 2,638.20 | 1,000.00 88.33 - - B 7.118.36
balance
Depsite = - 2.50 251.24 9,28 Tl 500,47 405.38 15,60 - 1,360.18
Receivaples o . 3.46 - . = = - - EX
Ladng 117 3% B56.35 B41.15] 207503 208123 5106031 11,045.13 1235126 - = 38,542.53
Total 1,540.12 3,024.35 3486.31 | 3,326.27 217884 6,179.74 | 1161566 22,757.64 15,80 3 44,124.53
Magurity pattern of assets and liabilities 25 on March 3t, 2021:

[Rs. in millions)

Particidars 1-7days B-1ddays |14-30days{ 1102 2to3 k7.7 Gmonthsto| 1to3years 3 to 5 years | Over 5 years Total
months months maoniths 1 year

Borrowings fothes 180.35 432 1636 7841 131374 3,180.44 §.528.492 2,114.70 3685 . 1 03295
than debt secyrities]
Dbt sacuriting - - 2552 - 54 96 14589 2,484.87 257071 = 3 5,284.95
| suborditated dabts - - - - - - 304,598 685,76 647 57 1,638.92
Tatat 289,25 244.32 644.68 7z8.41 1,368.70 3,406.33 9,013.7% 10,996.40 722.61 &34 .67 27,966.36
Cash and bank 4,521.23 - - o i ~ - - 4,521.23
balsnce
Deposits B b 51,18 5500 109.74 22.00 268.88 544,81 25,00 s 1,266.62
Aecaivables 5 = 3,14 - - - i - - - 314
Lians 20010 7EL.60 Ef347 | 163327 1,611.84 4,775 78 277454 5,447 37 - 27.837.47
i‘roral 20010 782,60 | 521903 | 168827 172168 479578 |  9,D43.82 10,142.18 25.00 - 33.518.46




50.2. Economic Risk

The Covid-19 pandemc has impacted most countiies, induding tdia Thkis resalted in courtnes announcing foondown and quaranting raeas.Jres that sharply staded
ecenomic aclivity Several countries took unprecedeantad flseal 2nd menedany acbons to help ailevlate the impaco of the cr sis.

Gevernmerd of intha had announced vanous measurst 10 susport the econamy during this period. The Reserve Bank of 'ndia nad alse announced several measures to sase
the finangial system steess, including enhanclig system liquidity, reduzing interest rates, morstoriom on lgan repgyments for barowers, 2sset classification standstl
bereflt to overdue accaunts where a moratenum had been granted amongst others ta alleviate the eccromic strass induced by the pandeml: which had an impact acrass
sectors thal were already showing signs aof 3 slowdewn aven be‘ore the cutbreak.

NBFCs wee adversely impacted by COVID-related stress dus te their underhong bus:ness madels, 30 the supply side, the sources of furds dried up, mose sa for the smafl
ang mid-sized MBFCs, on account of reduced nsk appeatite of lendars for low mted and unrated exposdres, Tha situation was worsened oy tha unprecadented redemption
prassurg on the mutusd Fund industry, resalbing in a spike 'n spreads,

The challenges fur the NBFLs have maved From the liakility te the asset sice in terms of liquidity and asset quality with the sutbreak sf Covidls. The Tiquidity covers of
MBFCs i3 largely dependent an collections aad the ability tg raise resouices. The collections of NEFCS witheised decline dutlng the sk month moratorium cn the payment
of mnstalments in respect of all kerm 10ans to ther borrewers for the pericd f-am Masch 1, 2020 19 AJgust 31, 2020 |n the previaus year.

Assel quality may stil pose some challenge: in ne coming year with the gresrtainty around possible ecanemic faliout of lur
these challenges are expectad to taper as we move forwand,

r waves ¢f the pandemic (if any) However,

50.3. Market Risk
Market Risk 1s the risk that the Fir vatue or the future cash flows of a finarcal instrument will fluctuzte bacause of changes n mwarkat factar. Such changes in the vaiues of
financial iInstrumants may result from changss . the hiterest rates and other marret changes The Company is evposed te certain types of market risk as follows:

50.3.1. Interest Rate Risk

Intergst rate risk 15 the nisk that the futurs cash flaws of a finsacial instrument will fluctuate because of changes n imarket interest rates.

Asset Listulidy Committes shali marage s rate sensitivity position tor ensure the long run garring power of the company. In addressing this chaleage, the ratios of rare
smnsitive assels (RS&) ta rate sensitive Habilties (RSL) and gap (R34 minus REL 1o agwity, as wetl as gap 1o total assets will be reviewed based gn 30, 60, 90, 180, and 365
day, 1-2 year, and greater than 2 vepr definitions, hare impartantly, hanwever, special emphasts is 1o ba placed on the change in net inserest ‘ncome that wilf resutt from
possible fluctuations in in:erest rates, changing ascount volumeas, and tims.

We ate subject to miterest @te nsk, princlpally bacadse we lend to dieats at fixed interest rates and lor periods thay may differ frem cur funding sources, while sur
Brarrowings are at both flagd and vanable intarzst rates for different perods. Wa szsess and manage our Inierest e rsk by managing sur 2ssets and habilities. Cur Asser
Liabllity Management Carnrmttes evaluates asset liability management, and ensures that 2ll significant mismatches, if any, 2re baing managed asgroonatzly,

Marogement of lnterest Margin

The spread or interast margin, otherwise krown as “Gap”, is the difference Yetwesn the return an azsets end the exp paid cn 1labilities, Assets are classihed a3 Rate
Sensitree Assets and fived Rate Assats. Liokl-ties ara classfied as Rate Sensitive Liabilities and fived Save Liabllities. An azget o liabilty is wlentified as sensitive (F cagh fhows
from the assst or liabilty change in the sams direction and general magnitude as the change in short tarm rates. The cash flows of insensilve {or ionegensit &) assets oc
fiabilitiet 47 nat change withn the relevant time periad,

The sensitialy of the statement of grofit anc loss 15 the effsct of the assumed changes in interest rates an the profit o loss for a year, based an the floating rale
nar-trading linaneisf assets and fnancial Navilities held at March 31, 2073,

The Company nas Board Approved Asset Lebility Managemeant [ALM| policy for managing interest rale :ish and policy for detetmining the intares” rate ta be charged on
the leans given.

The fallowing table demorsirates the sensitivity t0 7 reasanably pesabie change in the nterost rates o tne portior. of 20-rawngs aFected, With ali ather vaniables keld
canstant, the prafit batare tax affected throwgh the ipmpact on flozting rate burrowings, as follows:

{Rs. in millions)
Effec on Eifect v
of af

Particulars Prafit and Foss  |Prof't aod toss

for tha year Far tne pear

204833 020-23
0,508 Innraase | {150.59) {10516}
G.50% decrease 150.59 105.16

50.3.2. Prica Alsk

The Company's expasure 1o priee nsk is not materia) and it is primarily an aceount of nvestrent of temporary trzasury surpluses in the highly hquid debt funds s very
short duratuing, Tha Company hat 3 board spproved poloy of investing ite surplus funds in highty cated mutual funds and athar natrametes having insigrificant grice rek,
not bethg equity Funds/ risk bearing instrumants,

50.3.3. Prepayment risk

Prepayaiant risk 15 the rsk that the Company will incur a financial loss becagse its mustomers and countatparties repay a¢ request repayment satlier or later than exgected,
suth as fined rate rrarigages when intesest rates fadl

il. Sperational and business risk

Oparational risk is the risk of loss anising from systems failure, human error. frann or extarnsl events. Whan comtrels fau 1o eperate effectively, operational risks can cause
demage to reputation, have legal or regutalory implicatiors. or iead to financial ioss The Company caancot expect to eliminate all operational risks, bt it endeavours ta
r ge thesa risks thraugh 2 control framev.otk and by maritorirg and responding to potential risks, Cuntrels include effectlve segregaton of dubes, access, aJthonsation
aad reconcilation procedures, staff education and assessment processes, such as Lhe use of nternat audit.




BELSTAR MERORTANCE LIMITED
Notes Eseming part of the ind AS Finandal Statemunt

51: Micro Enterprises and Smafl ERtarprises

Based on and to the extent on information recaived by the Campany From the Suppiers dufing the yest regarding the stalus under the Maorp Small and Medwim Enlerpnses
Darploponent et 1006 (MSRAED Aot} chece ave no Bmaunts due to the suppliers registecad under WISMED Act, 7006,

52: Empendeturd i Foreign Culrency
52.1, Foreign Currency Expenditwes

Tearticars Wwcch 31, 2071 Warch 38, 2011

Profewslonal Fees 11 NIL

52.2 Unhedged Forsign Currency

The Company dud nor hiave any ubadged Faregn cutrency expasure as st 31 March 2022 13 Re, Wil Py Nl ).

53: Segrmant Inlormation

The Company is primardy engaged in ihe Budiness of Miro Sinencing. A4 per tha Chasl Qperating decigian maker, all the aciivibes of the Company revolve acound the man bupiness
and thare it na other Febévant segment. Furthar, bhe Compatmy does 1ot hive any sepAfate geographlcal tagmants other tham india. A% such there are o saperate 1eporiable
segments us par Ind A5 -108 “Upersting Segmanis”,

S4: additonal Pisclosur s pursuant o Reserve Bank of tndta Direciions.
54.1. Dhiclosure Pursyant 1o ABI Master Dieection CNER. PD. 008/03.10.114/2016-17 dated Saplamber i1, 2016 fas. amended}

(R i millions)
S.ko Faniculars Agar LIETY
March 31, 2Z March 31, 2021
Amount Amownt Ovar Due Amount Amouat Over Dus
Dutztandin, Cutalandi
Uabilicies : - 5
2 |Leans snd advances avalked by the NBFC incluskee of istareal acirued thastoh no . -
paid:
La) Cebientures & Praference shares . =
-Secured 3,807.83) . 522793 -
- Unseeyrad 1,354.67] - 144667 -|
1Dther han Faling withan the meaning of Puble deposizs) -
b Deferrad Credits . - -
| Term Leans 20,1188k . 20,990 43
d Inter-Corporale Loans and Borrowings < -
o [Commereisl Paper . E = S
L] [Dther Leana (Hature of othar Leans, CC ale 48,57 - Fr L] =
5. Mo Facrkiulars Bg st Aaat
March 31, 2022 | _March 32, 3021
Adzats
2 |Ereakup of Lowns and Advanced inchuding Bl Receivsbhles [Other tham fhoss
ncladed in (3] bebow | 3

12.06| {.88,
37, 76806 2881584

4 Brawkup of investmants
Currant bgsimanls

1} Shiares ; {2) Equily - .
i Ib Preference | 7
i Deberitures ared Bonds =
v Units ef butual Fund
v Governmen Securities - |

(Dhers (Pleage Specl 2 |

Long Terr Investments

1 Quored:
i} Sharas : |3] Equiy | !
[k} Preference

ik Debeniures and Eonds 5 h
11ii] LUnits of hutusl Fund 3 z

{vh | Government Sarurities

v [ Sthers {Pleays Speafy)

it Unguotad:
] Shasss : {a} Fguiry b 4

i) Preference ' 3

[ Debwntures ang Bonds.
liii] Wnits of kiutuel Fund

Jiw] [ Grrarnment Secorities
v] (Others | Pleass Spedaky)




H Borrower Growp-Wise classiticanon ol Assess namcad and (3} above B, in mitiana)
£ Mo (Catagary Mat of provisions as at Miarch 31, 2022 Mt of provisians &t at Marck 31, 2021
I Sesurad Unsecored Total Sagured Unsecurwd Todal
1 Related Parties 3 ] 4 slf— i _I 3
iay  Subsicharies = -
b Companies in Lbe Shme Groy) 2 - | i
c} Dther Relpled Parturs - - . -
2 Othar than Related Martics 3554253 ﬂ.Bﬂi 2".535.59)__ 17,837.47.
3554253 .88 37,836,509 42.837.47

{Bs, in miltions)
& Crthet Infarmation Amnasnt Asoui

int
AN as ak ding ar at
Waech 31, 2023 March 31, 024
il Gross Nm-Periorming Assels ¥ Relaied Partiot -| !
{Qther then Related 219500 785 13
Partiny
ini] Rt Hon-Perlorming Asgets * Related Partigs . -
(Gihar than Refated 53575 155.29)
Pauties

i Asgors Acquired i Satishection Dok Related Parias |
Cther than  Redsted |
Partizs

"assets classifled ay S1age 3 a5 per Ind A5 Clasufication

T Sdetor itk HEAL
Pereentage o WPAS | Percentage of NPAY
1o Towsf Advances | to Fotal Advances
|Particulars in that sactor #s st | i that sector as al
Wlarch 31, 2072 March 11, 2071
ricultune & aliiad dctmilios 3.43% 1.34%
MISME ol e 1008
[Corporals borroweri i .00
Services LBI%] 0.76%
Unageurerd pareanal loans 0,11% 0.04%
et T 0.0 0.00%%
Other leans 1.31%. T59%
B Provisions and Contingancies
Fartioulars #urch 3l 3021 March 31, 3621
Catagory wise breakup af i B G igs <h i of Praflt
and Loss
Provisian towirds non-pat(ormung atsats® L0156 d91.39
Provision made lowards InCome tar 43377 2636
|Pravemian for gratuity 12.1% 1531
Provissn bor standard asseisy 255 H1 a4
Froyislon for Other financial Asset 813 =
Provisig for other asgats 167 13.113]
=, i lozs nstage 3 [eans. (Mad of reversal oi acoounl of wiite off)
] i it Ioss gl cenatage 1and siage I loans
Murch 31, 2022 March 31, 2021
1.48% 0550
T83.18 23583
1518.79 230,50
25797 24395
1,145.00 705.IE
165.48 10852 ]
gsa) - MEET
1259 62 61
§5.75 16545
G1TED 21638
1,314, 80 53173
245 3R 22034
LE16.25 E17.65




54.2. o kBl guidel isation DNER (PO £, No002/05. 10,001/ 2014-15 dated Movwmbey 10, 2014 e deiaik of

spquntissdion are given bslaw
(R in ity
Particulars Maych 31, 2002 Warch 31, 2031
Mo of SPVs spansgred by Ihe HEFC bor secwitisation transeClion i 1
Total amount of securtised asuets ax ger books of the SPYs sponsared = E.16
(Tolal amaunt ol exposures rargined by the NEFL 1o campery wilh MAR 24 or the
g of Balance sheek
) OF-Bstance shegt expoaures
A1
Orhrs 63,1}
Amounlof Expoaures b0 Secu| 4Gn transclans ather than MRR
3} JiE-Balace sheet exposures

dtarch 31, 2022 Mareh 31, 2061

o Tonal qumber of loan #ssers aslgnod during the year 3322828 _JAarmo
1] Beok value of loan assts assigned duy) s bk llions] 13286 351447
Rs. in milsonst 5,376.26 3,163&#_

tagate gain [ |nds var net baok valug

4.3, (L] icalion RBY2019.20/170 DOR (NBFCYLLCPD . Na. 104722, 1C. 106/ 2018- 20 dated Mharch 13, 1030
Ax ot March 31, M3 | Rs. iy nifions]
Lass Alkowencrs Giffe:gnee
Grors Carrying - - between nd A%
Azt clacsification {Pravizians) a3 Het Carrying Prowisions required
Acsek clasalfi h 3% par REI ] Fhouht [ L]
“ 3l pariRRar 2% pur VD AS 109 2 2¥eerind required under Ind Amaunt as par AT aorms 103 proviions
AS and IRATR
RS 109
HrormE
Parforming syl
Standard Siage 1 33.834.19 114.04 33,720.13 447345 -333.27
Stags 7 180,93 S0 i 1206 68 12540 278.85
k 3561513 518.34 45.4916.79 57276 45.58
Nop-Parforming aaset (WPA]
Subisrandard Sage ¥ 234500 151825 53075 1,135.00 484 16
Doubtiul
upts 1 year Stage 1 2 = S = =
11¢ 3ykars Slage 1 - o = 3 -
Mare than 3 yaars Stape 3 = - g El =
Sabsraral for doubitful - 5 - - -
Lows Bl E) - B = F =
Subiroral lor BPAL 214500 1619.25 51578 13604 apd.i6
. - . Stage 1 : I ' ' -
Ok B4 such B glrantees, [oan Commitments, &le which are in Lhe ssope of
e A% L9 Gt nat eavevad Undear cuteent Income Recagnivon, deset Claanficanon  |Stape 2 - - " = -
[and Pravisioning (IRACH normy = - R -
Atage 3 N
éuhlo:a( = - o = =
33.834.19 11408 1370011 A7 36 -333.37
Totat 1.500.93 5049 129668 125,30 FIBES
2,145 0 1619.2% 22975 7,136,009 234,16
37,7180.12 2.23759 35.547.53 1,007 8% 51974




AL March 31, 2021 As. {n willlon.

Gifference
Lass ARowances
Gross Carmying . . S Detweea lud AS
. Axset cinsciication {Pronision) s Het {arpring Provisions requibed
Asant chasdfication as per REF nors Tind i
L aspur IND a5 jog | AMOUNEESPErIM | ed imderind|  Amount | s per RACP namms | 9P PrOTisions
s and IRACE
A% 10
harmg
Perfarming auver
Stondard Siage 1 2/.689.18 264,76 2743434 19117 7358
Stage 2 35541 97,71 737.64 3.3 04.55
Subloral 2902451 32,53 1761148 194 3¢ 168.14
Von-Perorming sseat (HPA]
Subslandard Siage ¥ 78318 61764 165.40 JED 3% J48.30
-
Doubtiut |
upla 1 yes Ist!ge E] - N S - e
1 by 3 vdars Giage 3 . = - .
#asa than 3 years Skage 3 A 3 = = .
ubtotal for deubtiul - - -
Lass Stage 3 - . L 5 T
Sublenal for WRA 8714 a1) 64 16349 265.33 34830
Other ikems wuch a3 guarantees, Lot Commitments_ wdc. which are in 1he scope of Stage 1 = B - =
Ing A% 1048 bul not covered Undar current income Recogniion, Aeeet Clagsificanon  |5lage 2 - - - -
ana Frovisionmg {IRRCR norma Stage 3 = A
|Bubtoral - - 5 !
17.699.10 264 76 27435 34 151.57 3353
Tatat 33541 a1 17 23764 322 94.55
83,18 51783 165 49 2;‘3.39 143,20
28,817.68 4022 27,837.47 d61 7§ 516.44

dig per guidanyie gn (MpETRsYLAGOn ot fadrat Accounting $andards vide RBLIOIS 200 OOA SMBFC] CC BG, Mo 10%/2 210, 106¢2 019- 20 dutad March 13, 2020, where smpaicmenr sflawence wadar Ind AS 18 &
Foesr tham The proveshonng fequeed under MACP moluding siandard asse | proviiicsipgl, NRFESAARES shalt appropriate the difarence Fam their nel profll or foes 2@ b in & 3ppatan- ImpaizmEnt Faterve”
Sunee the mpanmant allow ance andar N0 AS 102 1z hgher then the piovisioning required uided IRACP fnclughg stardard astet aresrisionmng), the {ompany ys net created any fmpatmgn) Reseroe

54.4, Dlsclosure on AesUrucuring pufeuant to Resarve Bank of India notiffeation DHBS.CO. PO, MNo. JE7/03.10.01/2013-14 dated 23rd January 2014 {fs. In Miflkon)

Ty of Reatructuring Cithas Total
SN Low Credik Rizh & Linwr Cradlir Aish & '
Agset Chinification Datalis Significant incresss | Credit impaired Toual Sgedliant incraass ¢ Credl Impaied Tokar
0 trwdi risk in credhy rish
ho. gf. Bofowers 16.7 M. 29,33% 00 A6, 108 5K 16,770 00 39,3390 AE,T 0900
1 ‘:r:::‘;:‘:: :::::‘:f:;:‘nﬂ} L Amounl Ofy. 267.00 aA50.5% ¥i7 55 26700 450.55 717 45
Provigwn Therean 2670 45.06 7176 2670 4508 7176
He. af Barrowss 93,792.00 F3,137 D0 1.56330.00 270300 T3.437.00 1,661 3000
2 |Fresh Restructuring during the year et Ofs. 2,173.42 LEED 18 4,001 .64 7,433.42 1560, 18 400360
|Peeniglon Thareon 112,35 18802 4037 21235 18E.02 A00.3T
Mo af. farowsrs = - - =
3 |t dati J standard categony during the year Amount /% = b .
Provision Thareen . e =
o of. Borrowers =] - - o
Restoectiurgd standard advances which ceata to atfteact higher igioning und § at T 5 = n —
a4 fadditienal resk weight at the erd of the FY and need nai be shows ax d
|standard advances duting the bagnning ol the neal Financal Year | Prowvision Thersan - - - -
Na. of. Borrowers 22,584, 00 TR.324.00 0,510 &3 22,556, 00 18.324.00 A, 920,00
5 Dawngradafions of retructured accounts during the firancial year Amount Oy 467,25 EET 19.73 46725 AS) 48 E19.73
Provision Tharaon 319,87 LGS a1.54 319.87 2167
He, of. Borrewers 20,991, 0N 5,020 0 26,0010 20,581,006 5,020, 00
B (Closad Restructured actounts during the hnaneial pear Amgyrt O, i03.92 £2.37 365 29 303.47 62,87
Provislen Thereon I3 6.39 .63 30.34 618
Mo of, Bormowers 75,601 00 45,979 03 1.71,530.00 7560000 48.979.00
7 |Reswruciured secounts collactad duning the financsl year Ameun s, 643,83 36.88 EBLT1 BiY.g1 B85
|I'-‘mv|s|nn Therecn {168,385} (354,011 {523 36} (160.85} (25401
Nev. of. Borrownars 5 - E
B Pwrie off restrucryred accounia dunng the fasncial e el 5
Broursion Thareon 3 S 3 =
Ho. of, Borrowers 65,986, 0] 74,432, 0 1.45,418.00 &5 986 50 754300 1A5 41805
9 |Reswucie pd acoourts as on 315t March 2022 Ameunt Ofs. 97652 1L,E75.3 285347 47692 1870 50 2,853.42
iPrnvkinnTherun 5865 330,140 29782 58.65 333.13 39744
* Exchading fie figutes the dasd £ accaunts whish do wot attonct highes provisoning or rak weRht (if apokcable)

£4.5. Discbosirus in narma of RBU/2015-20/88 DOR.NBFC (PO} €L, No, 102/03.10.001/ 2009-20 dated (4 November H19:

() Funding Caric based on sigaifl {buth deposits and borrowings)

A5 at sk Mach, 2022 {Re. tn Milian]
- Aot % of Total
Mumber of Significant Countevparties &3, 10 Millien % of Yorat deposlts inkailles

24 FISBEIE] Mol icsblg BE.) 7
As ot Ish Masch, 2021 A5 In Mllkon}
ALTmE % of Totsl
Nownbyat of 5. b Mlion % ol Tazal daposits Libiisiesk

77 24£17.68 | Hot maphcable B4.15%

Motas & “Signilcant coun@rpaty” s defined 81 2 $ifgle of group ol d or stilistad g m for mes & than L% of the

NBFC-DSE'2, NBFC-Ds total labillltes and 109 foi ther non-deposin Laking MBFCs.

Total Liabllivias has been computed a5 Total Atsers lovs Equity shute copial less Reseyve & Surplus hasis extant i Ak guideli




{li} Tap 20 tergs depasis (amaunt in T rore and % ni ote depasis)

Hat applizabbe. The company being a Systematsly bnpertset Non Drposic aking Man- Bankwy Finpncial Company regisiered with Réserve 3ank of indra does nar stcept public depoxils

{0 Top 10 borrowings (amount in Tcrore and % of Lot borrowings) Rz In Wi}
A% at 315t M 01 A ak 313t March, X121
[Particulirs Amount % of tolal
{As. In Milion Berrowll
Top 10 Ilonml:ss 19,471 60 3. LE
(W} Funding based on Shenk L ™
s, b Miliea)
Hanke of the instransent/product 31-Mtar-22|% of Tolal Liabiities, 31-Mar-21]% of Tats| Liabiktisy
Term Lownd 31.762.50 H1.31%| 21093.00 71 B3%|
Mon-Consertibke Debenturgs 3.807.90 10.28%)] 6,023,40 23.67%|
Subordinate Dbt 164358 4484 1,638.47 TG0

Hotes: & "sigralicent instrumem/peadiect” is defined a5 a single instrurment /oroduct of graug of similar Inatruments/producta which in aggregare amount 1o moe than 1%

&5 Yhae MRFC-NDA!"s, NDFC-Di tots liabilities and 10% for oihat non-depost aking HBFCs.

Tatal Linbihtles has baen cornputed &y Total Assets less Equity share capilel s Regarve & Surplus snd

(i) Stack Ratios

Eraaiz axtand regud Y AL

As ot 31 M . ke }
Asnof
l Pirioers Total Public Fumde

|0|hu short Tarm Liabillties © ot spphoahle 5. B4% A 55%

Aa 3% of A %ol
Tatal Linkilties Tatal Assate

A a4 335 Magch, 2021
B rostrestorept | _tontiaiy | roiames
IOIhEr shotl Term Liabilies = Hat icelile 5331% A4 98%
= Crherr ghart-term abilifias, iF oy a5 4 % ol total public funds, 1otal abilmes and il #5tars
[w] mskitutional sar-up fof lguidity Fisk management
The Board of Direclars of the Comeany has an all Hoili d Ight for the of aH vba rleks, including Iquidy risk, ¢ whaeh 1t e Company i wxposed ta in The tourse of

conducting its business. The Board approves the governance structure, policias, strategy and tha sk mits for Lhe mansgement of liguidity risk.

The Board of Direclors the o tha Risk [« o {RMEY For the effective supervisian, evalusbian, monitoning and review of various aspects and ypes of ks,
including lrquidity risk, Faced by the Company, The meetings of AMC [Board) sta hald at quariery interya and more fiagquently 35 wari sntad fram time to time Further, the Board of Diractocs
e, S0

aka approves constituivan af Assel Liabulty C IALEO), wrhich funclions as Lhe stratégi
perspectiva and vathin bh 15k dppetite sparaved by the Beard.

hing by lor the ssyei-lablkity management of the Company fram risk reurn

The main ghiectve of ALEO 15 1o w3ist the Board and AMC in eHeclive ducharge of the sespansibdiias oF asset-lisbdity ket vk Tiguidity and lnberes) rate risk

and alvo f

te nsk 1ol fllmits set L by the Baard, ALEC provides guidance and diewetlens in tecms of intarest rate, Aquadity, lunding sources, ang

ivvestrnmnt of swplus fends. ALCC meetings sre held ance in a month. The minutas of ALCQ megtings are glaced befors the RMC inits net meeting for its parusalfapprovalfranbication.

fun] Betng an NEFC- MF|, the company's laan portiolio censiss of [sge aumber of small ticket haans e

and hance,

HPA} 18 not considerad relpuant,

S5: Frand

in respact of ! sk inchad

Disciosuna o) Frauds reported during the year to ABI vide ONBS POLCE NO. 256 / 03.10.042 F 2012 .13 daled 2 March 2012

R+, in milic
March 31, 2071

March 33, 2022
El 3

2557 122

.57 11
5&. Infarmatiom pn Hat moarest Mergs ["NIM

E For the Year ended

epolars March 31, 2052 | Warch 31, 2081
Average intared (¥ 1967% 6TR
Average affactive w05t of horravang | O.83% 10.06%
et intwsesk magin (a-b) 9R5% 9.7
57: Exposures
{1} The Company has no exposure 1o th 143l astate saetor and capital markat dicgetly or indirectly in tha currgnt and previous yasr .
12} The Companmy ha: domn § ind Ivesin the o and previous vees.
(3] Tha Campany b not sobd any finaidial sssats Lo Secunio 4atkon § RECosiructon s ar assed rat i thecurrent pnd WRTT

[4] Tha Company ha: ot purchated /spid roreperfarming financiat assetsin the curent and previous year.
{5} Tha Company does not finance the produces of the parent § holding company.

&) The Company is nal regeskérad with any ik finsngal s=cton regulalors,

{7} Mo pemalty has been imposed by RBIand othes ragulators duing currenl and previeus ves,




BELSTAR MICROFIMANCE LIMITED

Motes farming part of the Ind AS Financial Statement

SE: Rating
Ratings assigned by credit rating agencies
As at March 31, 2022 As at March 31, 2021

ey Rating agency :::::; Rating agency Ealir:s!L
Long Term Bank Facilities CRISIL CRISIL AA- CRISIL CRISIL AA-
Mon-Convertible Debentures CARE CARE A+ CARE CARE A+
Mon-Convertible Debentures CRISIL CRISIL Aj- CRISIL CRISIL AA-
Subordinated Debits ICRA ICRA At ICRA ICRA A
Subordinated Debts CARE CARE A+
Market Linked Debenture CRISIL CRSIL PPMLD AA -r

58: Customer complaints

Disclosure pursuant 1o Master Direction DNBR, PD. 008/03,10.119/2016-17 issued by Reserve Bank of ndia

51 N0 |Particular

No of complaints recelved during the year
Mo of complaints redressed during the year

e U Ba b

No. of camplaints pending as at the beginning of the year

No. of complaints pending as at the end of ing year

As at
March 31, 2022
3
BS5
B56
2

Asat
March 31, 2021
232
29
3

60 Previous yaar comp ivas

Previous year's figures have been regrouped / reclassified, wherever considerad necessary, to conform with current year’s presentation.

The accompanying notes are an integral part of the finantial statements

As per our Beport of even date attached

For M/s. Varma & Varma
Charterad Actountanis

For and on behalf of Board of Directors

Br.Ralpanaa San B Balakuma

//%J’D“"‘-“ R PP R U W

Sunil Kumar Sahu

tanaging Director
{DIN. 01926545}

L Muralidharan
Chief Financial OFficer

Whaletime Director
(DIN. 09090182}
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