


We have taken into account the prov ons of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standar juire that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. Tt procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of tt financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is suffic 1t and appropriate
to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforet d financial statements read togett  with tt notes thereon
give the information required by the Act in the manner so required and give a trt

and fair view in conformity with the accounting principles generally acc >ted in
India:

(a) In the case of the Balance Sheet, of the state of affairs of the Company as
at March 31, 2016; and

(b) In the case of the Statement of Profit and Loss, of the PROF.. for the year
ended on that date;

(c) In the case of the Cash Flow Statement, of tt cash flows for the year
ended on that date.

F »ort on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's F »ort) Order, 2015 ("the Order") issued
- ntral Government of India in terms of sub-section (11) of section 143 of



2.

the Act and on the basis of such checks of the books and reports of the company
as we considered appropriate, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As i 1by section 143(3) of the Act, we report that:

We have sought 1d obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our .dit;

fn our opinion proper books of account as required by law have been kept by the
Centre so far as appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and also the Cash Flow
Statement dealt with by this Report are in agreement with the books of account;

In our opinion, the Balance Sheet, the Statement of Profit and Loss and also the
Cash Flow Statement comply with the Accounting andards specified under
Section 133 of the Act, ad with Rule 7 of tt Companies (Accounts) Rules,
2014;

On the basis of written representations received from the directors as on March
31, 2016, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016, from being appointed : a director in terms of
clause (g) of sub-section (1) of section 164(2) of the Act.

With respect to the adequacy of the Internal Financial Controls over the financial
reporting of the Branch and the operating effectiveness of such controls refer to
our separate report in “Annexure B”

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us.

a. The Company does not have any pending litigations which would impact its
financial position

b. The Company did not have any long-term contracts including derivative
contrac for which there were any material foreseeable losses

c. The requirement regarding transfer of amounts to Investor Education and
Protection Fund is not applicable to the Company

For NNSANKARAN & CO
Charte s
Firm R IS

(L.PATTA A)

Place: Chennai Partner

Date:

Membership No 022023



Annexure A to Independent Auditors’ Report

Referred to in paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our audit report of even date to the Members M/s Belstar Investment and

Finance Private Limited.

VI.

In  spect of its Fixed assets:

a. The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

b. The management during the year has physically verified all the assets and
there is a regular programme of verification, which, in our opinion, is
rez nable having regard to the size of the Company and the nature of its
as: s. No material discrepancies were noticed on such verification. We
have been informed that no serious discrepancy have been noticed on
such physical verification.

c. According to the information and planations given to us and on the
basis of our examination of the records of the Company, this clause is not
applicable to the Company since there are no immovable properties in the
name of {t Company.

The Company is a non banking financial company and primarily engaged in
financing activities, accordingly it dc  not hold any physical inventories thus
paragraph 3 (i) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has neither granted nor taken any loans, secured or unsecured to
companies, firms or other parties covered in the register n ntained under
Section 189 of the Act. Accordingly clauses (iii) (a) & (b) of Paragraph 4 of the
order are not applicable to the Company for the current year.

The Clause regarding loans, investments and guarantees and security as per
provisions of section 185 & 186 of Companies Act, 2013 is not applicable to the
Company.

The Company has not accepted any deposits from the public within the meaning
of sections 73 to 76 of the Companies Act, and the rules framed there under.

In our opinion and according to the information and explanations given to us, the
Central Government has not prescribed the maintenance of cost records, for any
services rendered by the Company, under section 148(1) of the Companies Act.



VIl

VIIL.

XL

XIl.

XIII.

XIV.

In respect of statutory dues

a. According to the information and explanations given to us and according
to the bool and records as produced and examined by us, in our opinion,
the undisputed statutory dues including provident fund, investor education
and protection fund, employees state insurance, income-tax, wealth tax,
service tax, cess and other material statutory dues as applicable, have
been regularly deposited by the Company during the year with the
appropriate authorities and there are no undisputed statutory dues which
are outstanding for more than six months as at the Balance Sheet date.

b. According to the information and explanations given to us and according
to the books and records as produced and examined by us, there were no
cases of disputed income-tax, v 1lth tax, service tax, and cess.

Based on our audit procedure and on the information and explanations given by
the management, in our opinion, the company has not defaulted in repayment of
loans or borrowing to any financial institution, bank, government or dues to
debenture holders.

No moneys were raised by way of initial public offer or further public offer
{including debt instruments) and term loans.

According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees hi been noticed
or reported during the course of our audit.

Since the company is a private company, provisions of section 197 read with
schedule V to the Companies Act does not apply.

[n our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

According to the information and explanations given to « and b: 2d on our
examination of tt records of the Company, transactions with the related parties
are in compliance with sectior 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the Year under review.
However, during the year end, as per Special Resolution in EGM, the company
has raised Rs. 10.00 crores unsecured subordinated redeemable non-convertible
debentures on private placement basis @ the interest rate of 15% per annum.



XV.

XVI.

Place:
Date:

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

The company is required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and the me has been complied with.

For NNSANKARAN & CO

Charte 1its

Firm R I0S

(L.PAT \ FCA)
Partner

Membership No 022023



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF Belstar Investment and Finance Private
Limited, CHENNAI

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Belstar

Investment and Finance Private Limited, Chennai as of March 31, 2016 in
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is respor ble for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These re¢ »onsibilities include the
¢ ign, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to corporation’s policies, the safeguarding of its asse the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Compan ; Act,2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conduc 1 our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and d¢ ned to be
prescribed under :ction 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountan of India. Thos
Standards and the Guic 1ce Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
ssessing tt risk that a material weaknes exists, and testing and evaluating the design
and operating effectiveness of internal control based on the : sessed risk. The
procedures selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide at sis for our audit opinion on the Company’s internal financial controls system
over fit 1cial reportit

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control o1 - financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the tra  actions and dispositions of the assets of the company;

(2) Provide reasonable assurance that tran: :tions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized :quisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial contrc over financial reporting to
future periods are subject to the risk that tt internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting wei commensurate with the nature of the business of the Company and
operating effectively as at March 31, 2016, based on “the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of india”.

For NNSANKARAN & CO
Charte
Firm R 5

(L.PAT ‘CA)
Place: Chennai

Date: June 27,2016 Membership No 022023



AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF
M/s BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

This report is issued in accordance with the terms of our engagement letter dated 18th August 2015.

We have audited the financial statements of M/s Belstar Investment and Finance Private Limited (‘the
Com '), which comprise the Balance Sheet as at 31 March 2016, and the related Statement of Profit
and Loss and Cash Flow Statement for the y¢ " ended on that date and issued our report dated _ June
2016.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making juc_ ..2nts and estimates that are
re. nable and prudent; and d gn, »lementation and maintenance of adequate internal
financial controls, that were operating ef tively for ensuring the :curacy and comp zness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error. Management is also responsible for ensuring compliance with the applicable provisions of
Reserve Bank of india Act, 1934 and RBI directions and guidelines specified in the directions.

Auditors’ Responsibility

Pursuant to the requiremet  of the Non-Banking Fii 1cial Auditors’ Report (Reserve Bank)
Directions, 2008 (‘the Directions’), it is our re: . 1sibility to examine the books and records of the
Company and report on the matters specified in paragraph 3 and 5 of the said directions to tl
extent applicable to the Company.

We conducted our examination in accordance with the Guidance Note on Special purpose Audit
Reports and cetrtificates issued by the Institute of Chartered Accountants of India.



Conclusion

Based on our examination of the books and records of the Company as produced for our
examination and the information and explanations given to us we report further that:-

. The Company is engaged in the business of non banking financial institution and the
Company has obtained a Certificate of Registration (CoR) from the Reserve Bank of India as
a Non Banking Financial Company without accepting public deposits vide Certificate No.B-
07-00792 dated 12" December 2011.

. The Company is entitled to continue to hold such CoR in terms of its asset/income pattern as
on 31* March 2016.

Ml Based on the criteria set forth by the Reserve Bank of India in circular
No.DNBS.CC.PD.No0.250/03.10.01/2011-12 dated December 2 ,2011 and subsequent
modification issued vide Master Circular DNBR(PD) CC.N0.047/03.10.119/2015-16 dated
July 1° 2015 as may be amended by RBI from time to time for classification of NBFCs as
Non Banking Financial Company — Micro Finance Institutions’ (NBFC-MFis), M/s Belstar
Investment and Finance Private Limited is eligible to be classified as NBFC-MFI as defined in
Non Banking Financial Company — Micro Finance Institutions (Reserve Bank) Directions,
2011 with reference to the business carried on by the Company during the financial year
2015-16. The Company has received from RB! its endorsed CoR for classification as NBFC-
MFI with effect from 11" December 2013.

Further we report,
IV.  The Board of Directors has passed a resolution for non-acceptance of any public deposits.
V. Tl Company has not accepted any public depos  during the financial year 2015-16.

VL. In our opinion and to the best of our information and according to the explanatioi given to
us, the Company has complied with the prudential norr relating to income recognition,
accounting standards, assets cla: fication and provisioning for bad and doubtful de! as
applicable to it in terms of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions 2007.

VIL. The Company is Systemically Important Non-Deposit taking NBFC, as defined in parag  sh
2(1)(xix) of the Non-Banking Financial (Non-Deposit accepting or holding) Companies
Prudential Norms (Reserve Bank) Direction, 2007, we report that —

a) Based on the records examined by us and according to the information and
explanations given to us the capital adequacy ratio has been correctly arrived and such
ratio is in compliance with the  nimum Capital to Risk-weighted Assets Ratio (CRAR)
prescribed by the Reserve Bank of India;

b) On the basis of our examination of books of accounts and according to the information
and explanations given to us the Company has furnished the annual statement of capital
funds, risk assets/exposure and risk assets ratio (NBS-7) to the Reserve Bank of India.



Restriction on use

This report is isst | pursuant to our obligations under Non-Banking Financial Companies Auditors’
Report (Reserve Bank) Directions, 2008 to submit a report on exceptions, noted while issuing our report
dated 27" June 2016 on additional matters as stated in the above directions, to Reserve Bank of India
and should not be used by any other person or for any other purpose. We neither accepts nor assumes
any duty or liability for any other purpose or tc 1y other party to whom our report is shown or into whose
hands it may come without our prior consent in writing.

For NNSANKARAN & CO
Char
Firm

(L.PAT
Place: Mhannai raluigl
Date Membership No 022023
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BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
Notes Forming Part of the Financial Statements for the year ended March 31, 2016

As at As at
March 31,2016 March 31,2015

14, CASH AND BANK BALANCES

Cash and Cash Equivalents

Cash on Hand 354,713 3,644,802

Balances with Scheduled Banks:

- In Current Accounts 130,629,367 130,384,491

- In Short-term Deposit Accounts _ _ ”'&(‘ o _ ~" 900,000

150,484,000 104,029,293

Other Deposit Balances (Ear-marked)

- In Deposit Accounts 336,504,129 207,375,000

Less:Transferred to other Non Current assets YA ane nTm ans
15, SHORT-TERM LOANS AND ADVANCES

Unsecured, Considered good unless otherwise stated

Other Loans and Advances

Advance to Staff - 40,284

Loan to Staff 4,006,885 2,561,885

Other Advances 15,478,412 2,688,927

Rent Deposits 2,264,500 2,992,929

Service Tax Recoverable PR

'l Rt

16. OTHER CURRENT ASSETS
Considered Good
Interest accrued but not due
- on Loans to Borrowers 15,693,547 13,764,246
- on Deposit 21,870,185 10,921,736






BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED

Notes Forming Part of the Financial Statements for the year ended March 31, 2016

22, PROVISIONS AND WRITE-OFFS

Provision for Standard Receivables under Financing Activity {Net)

Provision for Loan to staff

23. EARNINGS (LOSS) PER SHARE
Profit after tax
Weighted average number of equity shares
Earning per Share (Rs.)
- Basic
- Diluted
- Face Value per share (Rs.)

6,046,190
22,24%

~ n,-s"

61,061,240
14,357,680

4.25
4.25
10

8,047,365
~6,951

T our4,316

29,989,294
14,357,680

2.09
2.09
10



BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2016

24. "-"-'I-_Frr‘l\ NT Art-r)uNTll\lq-""' I_I‘II:S-

1.

P--'s ~“"re--—ation of “*-ancic' “*1 ne "

The financial statements have been prepared in accordance with Revised Schedule VI to the
Companies Act, 2013 applicable from 01 April 2014.

The financial statements have been prepared to comply in all material respects with the Notified
Accounting Standards by Companies Accounting Standards Rules, 2006 and the relevant
provisions of the Companies Act, 2013 (“the Act”). The financial statements have been prepared
under the historical cost convention on an accrual basis except interest/discount on a loan which
have been classified as Non-Performing Assets (NPA) and is accounted for on cash basis.

The Company follows the prudential norms for income recognition, asset classification and
provisioning as prescribed by the Reserve Bank of India (RBI) for Non-Deposit taking Non-Banking
Finance Companies (NBFC-ND) or more stringent norms as indicated by item no. 10 below.

Ut

The preparation of financial statements requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported income and expenses
during the reporting period like provision for employee benefits. Management believes that the
estimates used in the preparation of financial statements are prudent and reasonable. Future
results may vary from these estimates.

nA--g'~” - R rrni.-'lnn

i. Interest charges on loans given to borrowers are recognized on reducing balance
method.

ii. Loan Processing Fees charged to borrowers are recognized upfront in the year of receipt.

ili. Interest income on deposits with banks is recognized on a time proportion basis taking
into account the amount outstanding and the rate applicable.

iv. All other income is recognized on an accrual basis, when there is no uncertainty in the
ultimate realization /collection.

v. [n respect of contracts in respect of loans that have become NPA, interest has been
recognized only to the extent collected.
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Notes forming part of the financial statements for the year ended March 31, 2016

Fixm* As ’ r  tion

i. Fixed assets are stated at costs less accumulated depreciation. Cost includes taxes,
duties, freight and incidental expenses related to the acquisition and installation of the
asset

ii. Depreciation on fixed assets is provided using the Straight Line method over the
estimated useful life of each assets as determined by the management. The useful life
estimates prescribed in part C of schedule Il of the Companies Act, 2013 are generally
adheared to except in respect of asset classes w! e, based on technical evaluation, a
different estimate of useful life considered suitable. Pursuant to this policy the useful life
of assets is estimated at:

Asset Categories Useful life Residual Value
Furniture and Fixtures 10 years 2%
Vehicles 10 years 2%
Office Equipment 5 years 2%
Computers 3 years 5%
Computer Software 3 years 5%

iii. Individual Fixed Assets costing Rs.5,000/- or less are fully depreciated in the year of
purchase.

R "lesu=~=-""=-¢=~=cti "/

All loan exposures to borrowers stated at the full agreement value after netting off installments
appropriated up to the year-end.

The company has a system of getting confirmation of balances from its borrowers periodically-
twice in a year

Income Tax is computed in accordance with Accounting Standard 22 (AS-22) ‘Accounting for
Taxes on Income’. Tax expenses are accrued in the same period as the revenue and expenses to
which they relate.

Provision for current income tax is made on the tax liability payable on taxable income after
considering tax allowances, deductions and exemptions determined in accordance with the
prevailing tax laws. The differences between taxable income and the net profit/loss before tax for
the year as per the financial statements are identified and the tax effect of the deferred tax asset
or deferred tax liability is recorded for timing differences, i.e., differenct that originate in one
accounting period and reversed in another. The tax effect is calculated on accumulated timing
differences at the end of the accounting year based on applicable tax rates. Deferred tax
assets/liabilities are reviewed as at each Balance Sheet date.

Deferred tax assets are recognized if there isreasonable certainty that there will be
sufficient future taxable income available to realize such assets.
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i. = fir ~Contri -

Dravide-+ T+ Contributions to the Employees Provident Fund Scheme maintained by
the Central Government are accounted for on an accrual basis.

ii. Dofim~dp T
Grat--* Gratuity is accounted for based on actuarial valuation, as at the Balance Sheet
date, made through Life Insurance Corporation of India group gratuity fund.

ingent Lial-*'*~*-- -~ 7--*ingent Assets

Provisions are recognized only when the Company has present or legal or constructive
obligations as a result of past events, for which it is probable that an outflow of economic benefit
will be  juired to settle the transaction and a reliable estimate can be made for the amount of
the obligation.

Proc from banks

Processing Fees Paid on Loans borrowed from Banks and Financial Institutions are recognized as
expense upfront at the time of payment.

Cl~-~i£2~~si~= © n-~-isioning of Loan Portfolio:

The Reserve Bank of india (RBI) in circular No.DNBS.CC.PD.N0.250/03.10.01/2011-12 dated December 2
,2011 and subsequent modification issued vide Master Circular DNBR(PD) CC.N0.047/03.10.119/2015-16
dated July 1,2015 as may be amended by RBI from time to time, specifying norms for the classification
and provisioning of assets. These norms are mandatory for all NBFC — MFls effective April 01,
2012. The Company started following these classification and provisionit norms with effect
from 1st April 2011 and is consistently following the same.

Acrnt f'ﬂrr:‘:ﬂﬂ+:r)n NormS:

i} Standard asset means the asset in respect of which, no default in repayment of principal or
payment of interest is perceived and which does not disclose any problem nor carry more
than normal risk attached to the business;

ii) Non-Performing asset (NPA) means an asset for which interest/principal payment has
remained overdue for a period of 90 days or more and includes the total Principal outstanding
in respect of individual borrowers for whom interest/principal repayment has remained
overdue for a period of 90 days or more.
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a) In respect of Micro-loans lent to members in Seif Help Groups, though the repayment of

principal and interest by members belonging to the SHG could be tracked individually, by

and large, based on the Group cohesiveness and collective responsibility amongst the

members inter-se, the provision for Non-Performing assets is made for the total Principal
outstanding of the SHG as a whole as under:

1% of the Outstanding Loan Portfolio of the SHG {(A)

OR
50% of the total Principal outstanding in respect
of the SHG wherein an individual borrower for
whom interest/principal repayment has remained
overdue for a period of 90 days or more

and (B)
100% of the total Principal outstanding in respect
of the SHG wherein an individual borrower for
whom interest/principal repayment has remained
overdue for a period of 180 days or more

(A) or (B) whichever is higher

(b) In respect of Micro-loans lent to members in Joint Liability Groups, the repayment of
principal and interest by members belonging to the JLG are tracked individually, as the
members are individually responsible for the repayment of the installments. Hence the
provision for Non-Performing assets is made for the total Principal outstanding of the individual
borrower as under:

1% of the Outstanding Loan Portfolio of the JLG (A)

OR
50% of the total Principal outstanding in respect
of an individual borrower for whom interest/
principal repayment has remained overdue for a
period of 90 days or more

and &- (8)
100% of the total Principal outstanding in respect
of an individual borrower for whom interest/
principal repayment has remained overdue for a
period of 180 days or more

(A) or (B) whichever is higher



BELSTAR INVESTMENT AND FINANCE PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2016

11. Service Tax Input Credit

Service tax input credit is accounted for in the books in the period in which the underlying service
received is accounted and is expensed wl 1 there is no uncertainty in availing / utilizing the
same.

As per our report of even date attached

For N. Sankaran & Co. For and on behalf of the Board
Cr itants
Fir ) 4
N
L. C.. naipaina vani . r. N, JeyaSGe‘an
Partner " aging Director Director Chief Financial Officer
M.No0.022023
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Place: Chennai Sunil Kumar Sahu
Date: 27.06.20 Company Secretary
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Notes forming part of the financial statements for the year ended March 31, 2016

14. MFI 2 rating was obtained from CARE during March 2016 which is valid for one year.

15. Previous year figures have been regrouped/reclassified, wherever necessary, to correspond with the
current year’s classification/disclosure.

As per our report of even date attached

For N. Sankaran & Co. For and on behalf of the Board
ct - T itants
Fir ‘
/V(
L. Dr. Kalpana Sankar Dr. N. Jeyaseelan
Partner "*---3ing Director Director Cnier rinancial Otticer
M.No0.022023
Place: Chennai Sunil Kumar Sahu

Date: 27.06.201 Company Secretary



